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Is it a copier that can print,
or a printer that can copy?

As you can see, our latest invention creates some confusion.
Is it a copier? Or is it a printer? It's both. It's the first Network
Copier. On the one hand, the Océ 3165 is a digital copier for the
office corridor. One that has Image Logic. This means no more
regulating and adjusting the image quality.

What's more, the original is only scanned once, then stored in
the memory, regardless of the number of copies. And that impro-
ves the speed (62 copies per minute) and the reliability.

Connect it to your network and suddenly it also becomes a
printer. A departmental printer that can probably replace all your
current desktop printers. After all, what printer produces 62 prints

a minute? And all high quality. Because naturally we've equipped
this network copier with the unique Océ Copy Press Image
Transfer System. Which means unparalleled print quality and
virtually no chance of jams.

The Océ 3165 is a fine piece of technology. And yet just like all
Océ equipment, it's extremely user-friendly. So the only question
it can raise when you use it is: is it a copier oraum ...?

For details, call 2577 6064 or fax 2577 8957.

Océ (Hong Kong China) Ltd., 12/F., 1202 The Lee Gardens

33 Hysan Avenue, Causeway Bay, Hong Kong.

Smart solutions in copying, printing and plotting.




UBlilletin| EE YT

A Hong Kong General Chamber -

of Commerce magazine HON G KONG
CHAIRMAN

The Hon James Tien, OBE, JP BUSINESS SUMMIT 97

VICE CHAIRMEN HONG KONG : 156 YEARS & 156 DAYS

Peter Sutch < @ ‘The Hosg Kong Geseral Chamber of Commerce

CCTung
DIRECTOR
Dr Eden Woon
EDITORIAL BOARD
lan Perkin
Dr. Y.S. Cheung
Dr. W.K. Chan
Sidney Fung
Jasmin Fung
Louise Parkinson
TRANSLATED BY
Victoria Chu
Eliza Yeung

ADVERTISING
Carmen Ho
CHAMBER SERVICES LTD
Tel: 2823 1291 Fax: 2527 0380
The Chamber is apolitical. Any advertisement of a

political nature does not necessarily imply
endorsement by the Chamber

PUBLISHED BY COVER STORY HESE |

The Hong Kong General
Chamber of Commerce Hong Kong: Business Traveller Centre for China and Asia. P.7

22/F United Centre, EHETEREMNNEERED L B7H
95 Queensway, Hong Kong
Tel 2529 9229 Fax: 2527 9843

PRODUCED BY
The Publisher,
(address above) and
OMAC Production House
5/F EIB Tower,
4-6 Morrison Hill Road,
Wanchai, Hong Kong
Tel: 2572 7144 Fax: 2832 7903

PRINTED BY

Excellent Printing Co
Flat G & H. 20/F Blk 2, Kingley Ind Bldg,

ON OTHER PAGES H#

33-35 Yip Kan St, Wong Chuk Hang, HK Editorial 5
i

X HILE AT Chamber in Action 17

BER: mE ERR el

RE  HEN L Amy Chan - setting a new image for Hong Kong tourism. P.15 ;’;;;;t 25

& N . y

ZE;EE i RBABMAEBLELIHE . B15H Ninth NPC ’

BRREE - BT FREZEAKX

5 £ 55 China Tax 34

WE KM B PEBE

[ TR 544 Member-Get-Member Contest 37

REFRBERIF BERESEARE

B | 2823 1291 Spring Dinner 38

EIZ{EE : 2527 0380 EEHR

$§ﬂ#lﬁl1 CH - TR H BLA Legal Issues 43

MBS A RARE T e

Hif  FEAE S SAR Economy 44

EREH PO H T BEZHE

B/ ¢ 2529 9229

BE  RERUEE
BFE 1 25727144
FRED © ARHR

Fair-Open-Honest

Election fever begins.

SPECIAL FEATURE [ETT ]

HK New Airport
BIBHHE




« = e
Wy 0

Free Listing in the
Directory of Franchise Operations
in Hong Kong

The Hong Kong Franchise Association is now updating the "Directory of Franchise
Operations in Hong Kong". Our 1998 version will come out in July. This publication includes
a complete list of companies registered in Hong Kong, with franchising businesses either in
Hong Kong or in mainland China.

Judging from past experience (1,000 copies of 1996 version were sold), there is

considerable interest from potential investors in franchising opportunities, more
so in 1998 as the local economy is adversely affected by the regional

financial and currency turmoil. ﬁ E *IJ ﬁ
Your company is invited to make use of this ﬁ é* g % ﬁ gﬁ g ﬂ
free listing, if you are: - | L

e a franchisor, a master franchisee or franchisee EBSTREEREET
* involved in franchising activities in Hong Kong or =ZEFEB -—NAANE

in mainland China << AbEAHELY
#B&K) o EHRER
R o BEFIEARBT
MAREEEMAM
MIFAREXKE
Ao —AAASFERD
EHRESEEL T
BRAURAZIRE EHHRTR

If you wish to be listed, simply

call Marina Wong on 2823 1250, or
retrieve the listing form from
HKGCC Phonafax 697. All
franchise operations listed
in the publication will
receive a complimentary

copy of the directory when it is ERED - N\FRBOHEAZEMNE
published. AMREBREEE  FSRATHIEFLENREBR
AR -

BARMMGEUT R - BUDRRHERMARER  EFA2%
s BHHEEREE ESMEBR MBS
s LEEBUEARTIFHEERY

BHEHNE 2823 1250 B/NME - BEEABSSENRAIRBEERECI7TREKE - BiFHRE
BRBFE -—MABKIREEERNESE  UHBE -

| N y
ﬂﬂ T W A R B
| Hong Kong Franchise Association
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Vigilance needed
on US legal moves

wo court cases in the US last year — one Federal, the

other in a State court —illustrate how vigilant the Hong

Kong SAR Administration and the local business
community must be in monitoring their interests in foreign
legal jurisdictions, including the US.

The first, which has gained widespread local publicity
recently, is the action which has become known as the
Matimak Case (Matimak Trading Co Ltd V. Albert Khalily).
It effectively declared the Hong Kong company “stateless”
and therefore unable to sue in the US Federal Court involved.

The second, which has also received some publicity, is
now known as the Wharf Case (United International Holdings
Inc. V. The Wharf (Holdings) Ltd) also involves serious legal
jurisdictional issues and the protection of Hong Kong
corporate assets under Hong Kong law.

The irony of these two cases will not be lost on many — James Tien, Chamber Chairman
one refusing a Hong Kong company the right to sue in a US
(Federal) court and the other extending the reach of a US
(State) court to hear in the US an action which should
justifiably have been heard in Hong Kong.

Both cases are important in their own right and deserve the attention of both the Hong
Kong SAR Government and the business community (which they have been getting) because
of the wider potential impact on local companies. Unfortunately, the Matimak case has
moved beyond the legal process, but the Wharf situation is still very much in that arena.

Both cases are all the more important because they involve the Hong Kong SAR’s
relationship with the US, still the second biggest trading partner of Hong Kong and the SAR’s
biggest market of final demand for export goods and with which the SAR has a substantial
wider economic relationship. Total exports from Hong Kong to the US in 1996 amounted to
$55.1 billion and re-exports added another $261.6 million.

Economic ties between Hong Kong and the US have always been close and many local
companies, big and small, are trading with US firms. It is therefore a very important trading
relationship for Hong Kong.

However, there is reason to be gravely concerned that recent rulings and court orders in
the US are threatening to expose Hong Kong companies to immense legal uncertainties and
risks when trading with the US. They also threaten to jeopardise this close trading relationship.
We feel the Government has a clear duty to speak out on behalf of the business community
of Hong Kong.

The decisions in the US courts raise important issues of choice of law, jurisdiction and
extra-territoriality and threaten to throw the legal and banking systems of Hong Kong into
uncertainty. These are important pillars in maintaining business confidence. The Hong
Kong business community may be placed in an extremely vulnerable position if decisions
are not reversed on appeal, or through other US action.

If Hong Kong companies can be so easily deprived of their right to legally defend
themselves under their chosen law and chosen jurisdiction (that is, Hong Kong law and
Hong Kong jurisdiction), it would be a matter of very grave concern for local business. It is
for these reasons we believe the SAR Government must take whatever actions are still available
to it to protect the interests of the Hong Kong business community. [ |

James P C Tien
Chairman
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COVER STORY : BUSINESS TRAVEL HESE @ B#hkis

Business Travel is Good Business

Hong Kong, perhaps more than other centres in the region, has good reasons to
provide for the business traveller

front of the aircraft full; first class

hotels, high occupancy rates on their
executive floors. Its good for prestige and
its good for the bottom line. While the
mass tourist market helps load factors,
occupancy rates and cash flow, it is first
and business class travel and top-end
accommodations that provide the cream.

I nternational airlines like to keep the

And while today there are plenty of
tourists prepared to outlay the money
personally for for the best on the market,
the core of top-end travel still remains the
business traveller and his or her corporate
expense accounts.

It is for this reason that major industry
operators are monitoring with some care
the fallout from the East Asian economic
crisis. Already it has brought a dramatic
slump in tourist travel from some countries
around the region. On the other hand,

many of the countries with devalued
currencies are hoping for a tourist bonanza
from elsewhere in the world.

But what will it mean for business and
first class travel both within the region and
between the region and other global
business centres? That is the question.

With overall business activity cooling
substantially due to the crisis within the
region, there seems little doubt that intra-
regional business traffic is off from earlier
levels. But the opportunities that have been
created by devalued assets also has the
opposite effect for those business travellers
seeking to take advantage of the situation.

Whatever happens in terms of the short
term fallout from the East Asian crisis
business travel has been increasing for
years — in every year since the Gulf War
inspired slump in 1991, in fact.

i 35 i 3 g 35 ) 4
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In-room business facilities, The Peninsula,
Hong Kong.
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BUSINESS TRAVEL

Rapid economic growth in the region —
at least until the start of the crisis in the
middle of the last year — and especially the
continued opening up of the big markets
of Mainland China (1.2 billion people) and
India (900 million) have boosted regional
and Hong Kong — China travel.

Airlines and airports now spend more
effort and space than ever before in
catering to the business and first class
traveller — just witness the growth of the
airport lounges catering to them. So, too,
do top-end hotels (see below) with the
proliferation of executive floors, business
centres and other bonuses provided the
business traveller to make his or her global
movements all the easier.

These developments are true wherever
one goes in the world, but a regional and
global business centre such as Hong Kong
could not help but be especially effected.
With its past concentration on the mass
tourism market — particularly from a
promotional point of view — the
importance ofthe business traveller market
has often dropped into the background
when, in reality, it has become
increasingly important.

Today, business visitors to the Hong
Kong SAR account for around 30 per cent
of all visitor arrivals (29 per centin 1996) —

ERBBREFWNAT S L=1HN - EREE
R Bl Rt > ABACHE 2~ 8 69 R & 780 BB
W= — Rz — -

HAMNERMA BN EENLSERD - R
REAFER R TE AN AL - 275
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FRAEVE - BH L > L LEFRFER
FETALTEN BRATOZAM
AT EE > B REAMEFHE
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TR LA (FFRIR BA) REE XF
NRREED - EEHEAMLE (KRR
h) B IFDLIR AN — o (RAE N - BRI

The Grand Hyatt, Hong Kong — catering to business users.
HERBLEE -

that is, almost one-in-three — compared with
20 per cent — or one-in-five — back in 1979.
And that includes only those who officially
claim "business" on their arrival card as the
reason for coming to the SAR. Many more,
of course, often tick another category even
when on business, either because the visit

TENEENRETAER-LHEET - 87
BRI L ANERNE 8 BT T
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JU AR 2 R 2 3 e B 8% R A9 B
8 e NCERIANE > FHBIRE NBOE
o U A R AMEEEAN (RELHE
Bl R mET) MBHBERA A

& -

UFERTE PR I R P AR A 1Y v A — O it
B PERIEREA IR BEEREA
A& - MTESME L v ft & 8T 12
_'%J— o

RARE R E W B A AR - IREEETEIL
NE(FRERHOETET) AEBHR
ONH I BT - BALIRE 09 F 3T i
L TEWEATT o —JUNIE iR AL
wRREFAHEEL AN HEET &
E=FThaattre

MUS-EFRIE > SMEEA (B E R
L) RIEBH/\T A AENTE
FHBAZT=AN+LT > BALFNN
H—t SRR - AT RE s

has mixed purposes, or they think it is less
of a hassle to tick vacation.

The share of business visitors in the
total traveller mix varies considerably
between source markets. In 1996, for
example, 39 per cent of travellers from the
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Americas were in Hong Kong for business
or meetings and 36 per cent of visitors from
south and south east Asia gave the same
reason. More than one-third of visitors
from Taiwan also quoted business as the
reason for their visit. Even one quarter of
Mainland visitors said they had come to
Hong Kong for business reasons.

Then, of course, there is the matter of
outbound travel from Hong Kong. While
many Hong Kongers regularly travel
overseas for holidays, many also travel
overseas for business reasons. There is no
need to look any further than the cross-
border movements of SAR citizens to the
Mainland to get an idea of the extent of
business travel in that direction.

The growth of the business sector of the
travel and tourism market is just part of the
substantial development of travel and
tourism in Hong Kong, particularly since
the opening of the Mainland to the world
since 1979. In the second half of last year,
however, the rapid growth in the industry
throughout most of the 1990s came to an
abrupt end, with visitor arrivals off sharply
after the mid year celebrations for the return
of Hong Kong sovereignty to China.

As can be seen from the accompanying
table overall arrivals for the year fell 11.1 per
cent to just over 10.4 million travellers from
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the record 11.7 million in 1996. But the
decline was even more dramatic in the
second half of the year. While the number
of arrivals in the opening six months of the
year was actually up 5.2 per cent to more
than 5.7 million, in the second half they
slumped morethan 25 per cent to 4.7 million.

North Asia (particularly Japan) was
extremely badly hitin the second six months
of the year, but there significant declines
fromtherest of Asia (excluding China). Only
North America showed good growth. With
the decline in arrival numbers, the gross
revenue from travel and tourism still held
up reasonably well last year at HK$ 70 billion
compared with the record revenue of HK$82
billion in 1996. That's about in line with
the 1995 revenues of HK$72 billion.

The decline in the latter half of last year
follows growth throughout the early 1990s.
In the 10 years, 1987 to the record 1996 year,
the number of visitor arrivals in Hong Kong
increased 2.4 times. Over the same time
period, the number of resident departures
(excluding those to China and Macau)
increased about the same at 2.5 times.

The number of resident departures
including those to China (by far the biggest
number) and Macau increased by 1.8
times. Butas Hong Kong residents have
become more affluent they have clearly
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tended to spend more on their overseas
trips than in the past. This helps explain
rise in tourist expenditure by Hong Kong
residents overseas.

According to the HKTA, total tourism
receipts in 1996 (the latest actual figure
available) were $82.5 billion or an average
of 7,046 per traveller. Back in 1985 the
total receipts were $14.47 billion, or
$3,957 a head.

As for outgoing tourists, they probably
spent around $88.64 billion in 1997 in
current dollar terms or $2,387 a head
(including all those travellers to Macau and
China), compared with $912 per head
back in 1985 — or more the double. For
incoming tourists and business travellers
the increase was less than this at just 78
per cent.

Despite the arrivals downturn,
however, the Hong Kong SAR remains one
of the most sophisticated centres in the East
Asian region in catering to the business
traveller and the holiday tourist as the
following brief round-up of some leading
five star hotels reveals :

The Regent Hong Kong

With its Performance Plus Package, The
Regent Hong Kong provides a wide range
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The Regent, Hong Kong - a business visitor's favourite on the Kowloon peninsula.
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of services which anticipate the needs of
the busiest business executive so that he or
she can get on with the business at hand.

First of all, The Regent guarantees early
arrival with 10:00 am check-in and a late
check-out at 6:00 pm at no extra charge.
Forthe guest's convenience, there is check-
in in the room and express check-out.

In addition to a 10 per cent discount
on Business Centre services, The Regent
provides guests with free mobile phone
usage (with air time charge only). They
will also set up your own private fax
machine or Bubble Jet printer in your room
on a complimentary basis.

Next, a benefit which astute travellers
are sure to appreciate : The Regent waives
all charges on local calls as well as long
distance access charges. Guests can also
enjoy free pressing of up to three items per
day, plus a complimentary newspaper of
their choice and arrive and depart in style
and ease with roundtrip airport transfer.
Also included is daily breakfast in any
Regent restaurant or via room service.

The Regent Hong Kong's resort facilities
aim to sooth the most stressed business
traveller. After a work-out in our fully
equipped Exercise Studio, guests can
plunge into the large outdoor swimming
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pool, unwind at the sun terrace, then
immerse themselves in the unique trio of
spa pools overlooking Victoria Harbour.
For the ultimate pampering, visit their
private Health Spa facilities. Here guests
will enjoy priority access to the private
Health Spa rooms.

The Regent's personal Concierge service
and "Concierge Best Buys" Programme
provides guests with personalised
information and assistance so that the best
of Hong Kong's sights, sounds and shopping
are all within easy reach. From confirming
flights and booking dinner reservations to
helping guests find the perfect gift to take
home, the 24 hour Concierge service handle
your every request.

The Regent Hong Kong also provides
the venue for meetings, conferences and
seminars. With its harbour view function
rooms and The Regent Hong Kong's
outstanding facilities and service, it
provides an outstanding venue for regional
and international conferences or board
meetings.

Now The Regent Hong Kong also
makes planning the perfect meeting easy.
Its professional conference planners and
banqueting staff will attend to every detail
to ensure that any guest's meeting is a
success.
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With its Professional Meeting Package,
it is possible to enjoy a full harbour view
meeting room at no charge (with per
person space at twice the number of rooms
occupied by your group. For example :
10 rooms would equal meeting space for
twenty persons). Additional meeting space
is available at a special rates. The Regent's
personal meeting butler service ensures
that someone is always on hand to assist
during the duration of your conference.

The Professional Meeting Package
includes group Continental breakfastin the
meeting room, plus morning and afternoon
coffee breaks. Also included is lunch,
served in the same meeting room or
separate function room.

Should there be local attendees at the
meeting, The Regent will extend a special
non-room based meeting package price for
their inclusion in your event. A minimum of
five rooms must be booked to take advantage
of the Professional Meeting Package.

Mandarin Oriental

Mandarin Oriental Hotel Group offers
modern business services, coupled with
state-of-the-art fitness facilities. The Group's
twelve hotels are all centrally located in
prime destinations worldwide and each
offers an extensive range of business facilities
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and services designed to meet the specialised
needs of the corporate client.

Each Mandarin Oriental hotel features
a Business Centre with comprehensive
secretarial services as well as personal
computer workstations and com-
munications facilities. Translation and
interpreting services can be provided and
equipment is available for rental with
dedicated staff in attendance to ensure that
individual requirements are efficiently
attended to.

In-room communications are catered for,
with prompt fax and message delivery to
guests as well as many of our hotels featuring
individual voice-mail message systems. Fax
modems are accessible in all rooms and fax
machines are available for hire. Facilities are
fully comprehensive with international direct
dial capability and hotel operations on hand
to offer 24-hour assistance.

For general information on the local
destination, overseas ticketing requirements
and transportation arrangements, the
concierge is at each guests disposal. A full
packing and mailing service is operated by
each hotel for sending documents, parcels
or large packages worldwide by sea, airmail
or international courier.

Mandarin Oriental hotels, offer full
function facilities and, effective September
1997, Mandarin Oriental Hotel Group's
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new programme, Meetings by Mandarin
Oriental, is designed specifically to
address the requirements of professional
meetings and conference planners.

Mandarin Oriental's Club concept has
also been introduced at The Oriental,
Singapore, Mandarin Oriental, Manila and
Mandarin Oriental, Jakarta.

Featuring a Club lounge with a uniquely
residential feel, guests can enjoy
complimentary breakfast, evening cocktails
and an inform lounge area in which to work
or relax. The Club is attended by a
dedicated Club staff throughout the day to
check guests in and out of the hotel in the
privacy of their rooms as well as to attend
to their business needs.

Mandarin Oriental Club guestrooms
feature a private safe, teaand coffee making
facilities and useful city information for those
unfamiliar with the destination. In addition
to the daily complimentary breakfast, Club
guests are entitled to complimentary
unlimited pressing during their stay, as well
as overnight laundry and dry-cleaning
services at no premium charge.

Grand Hyatt Hong Kong

With magnificent views of Hong Kong
harbour, the Grand Hyatt caters to the
international business traveller by offering
first class service and range of facilities.

Located on the lobby floor, the new
business centre offers state-of-the-art
business and meeting facilities including
an IBM room which contains work stations
with desktop/laptop computers, complete
with multi-media CD-ROM, IBM network
capability, wireless modems, printers,
scanners and on-line trade directory.

Arrangements have been made to
ensure that the facilities in the room will
be updated with IBM's latest technology.
It also provides the services essential for
conducting of business, including
secretarial service, office equipment rental,
translation, printing, facsimile and telex
transmission and parcel wrapping.

To allow for differences in international
zones, the Centre is open beyond normal
office hours, operating from 8:00 am to 9:00
pm from Monday to Friday and 9:00 am to
6:00 pm on Saturday, Sunday and Public
Holidays. The Business Centre has three
private offices for rental on an hourly or
daily basis and a conference room which
seats up to 10 persons.

For the busy executive, Grand Hyatt
provides a fleet of six London taxis

The Mandarin Oriental — a Central location.
XERFEENEBES -

performing a frequent shuttle service to
Central and Admiralty business districts.
A complimentary service to all hotel
guests, the London Taxi Shuttle runs at 15-
minute intervals between 8:00 am to 7:00
pm from Monday to Saturday.

Eightfloors of executive accommodation
are provided at Regency Club which is
served by two private glass elevators, with
all-day concierge and butler service. All
Regency Clubroomsare equipped with laser
compact disc players for superior audio-
visual enjoyment. Guests of Regency Club
can enjoy daily breakfast, evening cocktails
served with deluxe hors d'oeurves and all-
day coffee and tea in the comfort of their
exclusive split-level harbour view Regency
Club Lounge. Other privileges include the
use of three boardrooms and a private office.

To wind down after a day of hectic
business dealings, the business traveller
will appreciate Grand Hyatt's extensive
recreational facilities which are located on
a 1-1/2 acre large podium deck, with Hong
Kong's largest free-form swimming pool,
two tennis courts (with flood lights for
night play), fitness centre and health spa,
a golf driving range and putting green plus
a 1/2 mile jogging track.

Island Shangri-La

At the Island Shangri-La, all the guest
rooms floors are Executive Floors and are
equipped with Facsimile outlet and
Personal Computer outlet.

In-room fax machines with personalised
numbers are available in Deluxe Room
category and above and a 24-hour Business
Centre with complete range of professional
secretarial services plus private offices,
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meeting rooms and a large, well-equipped
boardroom, all supported by the latest
telecommunications facilities including
video conferencing. Typewriters,
dictaphones and personal computers may
be borrowed for guest room use.

A complete range of facilities and
equipment to cater for every need for
Corporate Meeting and Incentives in our
Ballroom and Function rooms. Some of
the support facilities include simultaneous
interpretation facilities, mutli-microphone
system, costed circuit television, additional
telephone lines, video conferencing and
satellite teleconferencing.

Special Corporate rates available for
Corporate Clients and special promotion
packages for Corporate Travellers include
China Plus which enables a traveller
staying three nights atthe Island Shangri-
La or Kowloon Shangri-La to pick up the
first night free at any Shangri-La or Traders
hotel on the Mainland.

Peninsula Group

Rapid changes in technology have had
a domino effect on the demands of the
business traveller. The Peninsula Group says
its objective is to anticipate these and to
enhance the quality of its guestrooms with
unobtrusive but user-friendly hi-tech
features. The Group's Research and
Technology division is tasked with
developing unique communications
facilities that render an effective environment
from which to conduct business.

The Peninsula Hong Kong, for example,
offers personal (and silent) facsimile
machine in every guest room, dual-line
international direct dial telephones with
voice mail, dual voltage sockets 110/220
volts, executive work desk with extension
leaf for paper work, video and cassette tape
player in suites, in-room modem and
computer jacks, secretarial service,
conference room for meetings and
banquets, satellite communication facilities
(for simultaneous transmission of
conferences, product launches, seminars,
roadshows, etc), business centre, well-
equipped board room suitable for business
meetings for up to 6 people, reference room
library, helipad for quick transfers and
limousine service, and state-of-the-art
audio-visual conference equipment.

The Kowloon Hotel, also in Hong Kong
offers in-room telecentre, access to
personalised Internet e-mail facilities,
personal facsimile machine in every guest
room, in-room business desk with extension
leaf for paper works, voice mail system,
international direct dialling for in-room

telephones, business centre providing
extensive range of secretarial services,
interpretation/translation, business card
printing, etc, mobile phone, video cassette
recorder, electronic typewriter, dictaphone
and computer notebook for rental, well-
equipped seminar room suitable for
business meetings for up to 6 people,
reference book library, conference room for
meetings, computerised dual language
address directory (English/Chinese) in
lobby, and limousine service.

At the group also offers a series of
value-for-money packages for the Spring
to help guests make the most of their
business or leisure travel.

In February last year, the group's
parent company, the Hongkong and
Shanghai Hotels, Limited (HSH)
announced an agreement with Hong Kong
Telecommunications Limited (Hongkong
Telecom), to provide a range of
telecommunications facilities to benefit
guests in the Company's hotel operations
in the territory.

The services include computer and
Internet, video-conferencing, and mobile
phone facilities. The facilities will be
installed in guestrooms and in the Business
Centres so that travellers have at their
disposal the maximum range of
telecommunications options and the
appropriate equipment to suite their
requirements.

Last year too The Peninsula Group
entered into an agreement with Global
Vision Satellite Services to install satellite
communications facilities in three of its
properties - The Peninsula Hong Kong, The
Peninsula Manila and The Palace Hotel,
Beijing. Businesses will be able to use the
service to transmit simultaneously the
introduction of new products, conferences,
seminars and roadshows to every major city
in Asia and around the world from one
central destination.

"As a business partner to our customers,
we are very much aware of the constraints
in time and cost of, for example, a product
launch in several cities," said Hedi Weber,
Vice President Sales and Marketing for The
Peninsula Group. "With our track record in
providing service with a technological twist,
this latest step takes our partnership into a
differentrealm. We are putting ourselves in
the customers' shoes and realising present
needs while anticipating future demand."

Conrad International Hong Kong

Conrad International Hong Kong's
exclusive Executive Floors, located on

|
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levels 58 - 61, providing targetted facilities
and services for business and leisure
travellers to the region.

The deluxe hotel is a firm advocate
for ensuring that "first impressions always
count". Guests are met by Executive Floor
staff at the curb who divert guests from
the reception counter and escort them
directly to their pre-allocated room,
followed by in-room check-in. The hotel
also prides itself on treating guest
preferences as a key concern, ensuring
that even the most particular or unusual
requests are taken care of before the guest
arrives.

Butlers are on hand 24-hours a day
where they even provide assistance with
packing and unpacking, serve welcome
tea and ensure shoes are promptly shined.

Facilities within each spacious room
(42 square meters) and suite (ranging from
80 to 287 square meters) also include a
private safe and even a mini-stepper
exercise machine where guests can work
out in the comfort and privacy of their
own room. In addition, facilities to ensure
a "hassle-free" stay are numerous, with
Conrad International Hong Kong offering
the latestin in-room technology. In-room
Internet access enabling guests to access
the world-wide web and e-mail for only
HK$78 per day (approximately US$10).

Each room also offers an exclusive in-
room personal facsimile machine - the
biz.com.center - which is a virtual office
at the guest's fingertips. The compact
system features a message centre, printer,
copier, modem and data port for Internet,
website and e-mail access. This
revolutionary system enables each guest
to have their own personal facsimile
number whereby they can send and
receive faxes in the privacy and comfort
of their room. Fax messages can also be
stored when not wishing to be disturbed
or retrieved when away from the hotel.

All executive Floor guests can enjoy
the privacy and intimacy of the Executive
Lounge on Level 59, where complimentary
daily breakfast, tea and coffee throughout
the day, and evening aperitifs and hors
d'ourves are personally served by a
professional team of butlers.

Private work stations and a fully-staffed
24-hour Business Centre has ensured that
global time differences are not an issue.
A private conference room provides the
perfect meeting point, and Executive Floor
guests can have complementary use of the
elegant room for two hours daily (subject
to availability). [ ]
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Visitor Arrivals 1996-1997
—ANARZALFHBIREHF

Region/ 1997 1997 1997* 1996 1996 1996 * Change % | Change% | Change % Market Share %
Country Full Year | Firsthalf | Second half | Full Year | Firsthalf | Second half | Full Year | Firsthalf | Second half HEEEE
1hE/EIR 2% L¥%F THE 2F L¥F THE 2EEE | L¥FEE | THFER

Bt BAl BAL 1997 1996
The Americas | 1,043,787 558,796 484,991 973,132 486,644 486,488 +7.3 +14.8 0.3 10.0 8.3
EY|
-USA X& 800,539 435,746 364,793 751,275 366,451 384,824 +6.6 +18.9 5.2 7.7 6.4
Europe etc 1,176,187 679,773 496,414 1,278,174 657,965 620,209 -8.0 +3.3 -20.0 1.3 10.9
Australia etc 354,730 193,443 161,287 381,901 196,278 185,623 741 -1.4 -13.1 34 3.3
ANE
North Asia 1,726,526 1,055,267 671,259 2,779,439 1,217,064 1,562,375 -37.9 -13.3 -57.0 16.6 23.8
1tE
- Japan B 1,368,988 850,858 518,130 2,382,890 1,020,618 1,362,272 -42.5 -16.6 -62.0 13.2 20.4
Asia 1,498,465 849,161 649,304 1,616,007 776,343 839,664 7.3 +9.4 -22.7 14.4 138
3
Taiwan 1,782,580 879,654 902,926 1,821,279 720,235 1,101,044 -2.1 +22.1 -18.0 17.1 15.6
ag
Sub-total 8,109,133 | 4,488,047 | 3,621,086 | 9,391,551 | 4,303,559 | 5,087,992 -13.7 +4.3 -28.8 77.9 80.3
&%
Mainland 2,297,128 | 1,221,110 | 1,076,018 | 2,311,184 | 1,212,220 | 1,189,964 -0.6 +8.9 -9.6 221 19.7
it
Total &5t 10,406,261 | 5,709,157 | 4,697,104 |11,702,735 | 5,424,779 | 6,277,956 114 +5.2 -25.2 100.0 100.0

Citibank Plaza and the Bank of China Building (left), and Hong Kong Bank and Standard Chartered - at the heart of the SAR's business centre.
NEYRELTENAE —AHARERSRTERTAE (£H) @ BELRTETRBHRITAE (5E) -
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We are Hong Kong : City of Life

A new marketing campaign for Hong Kong's tourism industry is previewed at the
Convention and Exhibition Centre

ith a fanfare worthy of

Hollywood, the Hong Kong

Tourism Association, launched
its new — and first — travel marketing
campaign for the Special Administrative
Region (SAR) on "Oscar" Day (Hong Kong
time), March 24, 1998.

The results of the global campaign
ultimately will be in the future tourism
numbers and revenues, but the new
campaign "We are Hong Kong : City of Life"
was only moderately received by the 1000
people or so who packed the Convention
and Exhibition Centre for the launch.

Perhaps disappointingly, it failed to
feature Hong Kong's role as a Special
Administrative Region (SAR) of China and
used a old western pop song — the theme
from "Fame" — as it signature tune.

According to the HKTA, the
campaign's "theme line and distinctive
visuals will be appearing in Asian regional
publications" within a few weeks. By the
middle of 1998, the campaign will be at
full throttle in selected national and
regional markets throughout the world.

"The new campaign gives Hong Kong's
travel and tourism industry a transfusion of
new images and justifiable confidence,"
says Amy Chan, Executive Director of the
Hong Kong Tourism Association (HKTA).
"The campaign focuses strongly on Hong
Kong's key attractions as one of the world's
top travel destinations — the extraordinary
diversity and energy of Hong Kong and its
people, and their way of life."

Following the sudden downturn in
regional economies in the second half of
1997, Hong Kong's tourism industry
experienced its first year-on-year decline
in business since 1989. The industry's need
for a new pro-active marketing campaign
was pressing.

"Both the HKTA and leaders of the
various industry sectors had anticipated a
temporary shortfall in visitor volume from
markets after Hong Kong's reversion to
Chinese sovereignty. However, no one
could have foreseen the impact of the
simultaneous turmoil in Asian financial
markets. By the autumn of 1997, it was
clear that major challenges had to be met
if travel and tourism was going to maintain
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A variety of experiences is stressed in the
HKTA's new promotional campaign.

MRt HRBERS T ENER -

its status as the most valuable revenue-
generating industry in Hong Kong's service
economy," said Mrs Chan.

Tourism is an industry whose success
depends greatly on effective overseas
marketing, an area of HKTA expertise for
the past four decades. The HKTA's Board
of Directors, which includes Government
nominees and elected representatives for
industry sectors, authorised a fast-track
review of the industry's marketing needs
in 1998 and beyond.
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"Inevitably, the successful transition to
Chinese sovereignty had taken Hong Kong
out of the world media headlines and away
from its leading position in potential
travellers' minds, notes Mrs Chan. "We
needed to reactivate consumer interest
globally and convert that interest into firm
travel plans for 1998.

"The new campaign addresses those
needs and challenges and | am very
pleased that all sectors of the industry
joined forces with the HKTA so speedily
and so well in helping to construct this
new marketing campaign in record time."

Time was limited. Global travel
patterns for decision-making and booking
compelled the HKTA to have a fully-
fledged marketing campaign ready for
action in the spring of 1998.

"Tight deadlines truly concentrate the
mind!" says Ms Lily Shum, General Manager
— Marketing Communications at the HKTA.
"Our initial reviews of Hong Kong's future
marketing directions convinced us that we
were facing a drastically changed marketing
environment. The whole industry felt the
need for a new message."

Early in 1997, the HKTA had already
commissioned various market research
studies in such major markets as Japan,
Taiwan and the USA. Those consumer
surveys — which included 10,000
respondents in the USA alone — indicated
that market perceptions about Hong Kong
had deteriorated in some areas.
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Ms Shum explains : "Some miscon-
ceived concerns — over Hong Kong's
identity, for example — were largely beyond
the industry's control, and would need time
to be allayed. In addition, Hong Kong had
lost its ability to compel visitors to come
here urgently. This and the misconceptions
about Hong Kong's vitality, international
atmosphere, diversity of attractions and
value for money could be tackled and
addressed by a new campaign.

"The research findings showed clearly
that Hong Kong's marketing advantage lay
in its image — and reality — as one of the
world's most exciting cities," says Ms Shum.
"The primary key for any destination to be
successful is diversity — its multiple choices
of things to do. Consequently, the
campaign focuses on those elements which
create Hong Kong's air of excitement — its
people and their nonstop vitality. A twofold
marketing message emerged : We are Hong
Kong : City of Life. The visual elements in
the campaign are equally punchy and
distinct," she said.

"Tourism is a crucial industry for the
whole of Hong Kong, not just the 366,000
people who work for it directly and
indirectly," Mrs Chan said. "We very much
want to see every Hong Kong person feeling
that he or she has a key, active role to play
in the industry's growth and success. Only
then can we fully justify our message that
"We are Hong Kong". That "We" is not the
HKTA alone, or even the airlines, hotels,
tour operators, restaurateurs and retail
outlets. "We" arethe more thansix million
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people with a strong vested interest in the
success of the tourism industry."

The new campaign, which was
conceived by the HKTA in conjunction with
the territory's travel industry, offers an
exciting, fresh new outlook for Hong Kong,
emphasising its energy, vibrancy and creative,
cutting-edge aspects. The HKTA's advertising
agency, BBDO will launch the new campaign
worldwide from April this year. At the
preview ceremony, members of the entire
travel industry, as well as representatives from
the Government, joined forces to present
Hong Kong's new image to the public.

On hand to lend their support to the new
campaign were Leo Kwan, JP, Acting
Secretary for Economic Services; Howard
Young, JP, Provisional Legislative Council
Member; David Ng, President of the
Association of Restaurant Managers; James
Hurley, Chairman of the Association of
Retailers and Tourism Services; Alan Wong,
Executive Committee Member, Board of
Airline Representatives; Paddy Lui, Executive
Committee Member, Federation of Hong
Kong Hotel Owners; Ivan Lee, Chairman of
the Hong Kong Hotels Association; Philip
Ma, Chairman of the Hong Kong Retail
Management Association; and Ronnie Ho,
Vice-Chairman of the Travel Industry
Council of Hong Kong.

Representing the HKTA were Y S Lo,
Chairman; Amy Chan, Executive Director;
Douglas Gautier, Deputy Executive
Director; and Lily Shum, General Manager
- Marketing Communications. |
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Eden Woon Reports

Annual General Meeting
to review Chamber’s year

hen you read this, our Annual
General Meeting will be only a
few days away on April 28. |

hope that you have already marked your
calendar to come to the Island Shangri-la
to this once-a-year membership gathering.
Not only will you be voting for six General
Committee members, you will also hear the
Chairman report on how the Chamber has
done this past year and what it plans for
nextyear. Itwillalso be a relaxing evening
to exchange stories with your fellow
members.

The Chamber has been busy in recent
weeks not only with internal GC elections,
but also with elections in Hong Kong. That
is, we are fulfilling the expectation by the
Hong Kong government that we represent
the voice of the business community. Those
who are representing the Chamber on the
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Election Committee will help select ten
legislators on May 24.

Those who have registered as voters —
and we had around 1100 Chamber
member-companies doing so — will vote
for the Chamber's legislative representative
on May 24. Only by exercising the right
to vote can the Chamber maintain its
position as the premier business
organization in Hong Kong, enabling itto
be influential with the lawmakers in Hong
Kong.

The General Committee has now
planned its annual trip to Beijing for June
11-12. They will find out first-hand China's
new economic policies and meet with
China's new leaders. This will be the first
high-level Chamber visit to Beijing since
the Handover. Once again, some Chairmen

LZR7S R

HAmEH e AE o FRUEBITRE
MEL ARFEREFEATEEZERR
AN A > RKFIELEG T RELE
o

BEgod#T Al +—ZE+ = HFk
R - KEREKFEGH —ERREEA - B
G TRAMER N EHEE - S EAEnE
TEFBRFEEWRIRE BRI - —
mEE . BoEEme LEMAEHRZR
GERABEMILL -

RKEA > BEE NIETZIHEAR
o RMEENRGREREEL TR
BRERENER - KMCHRET - R50E
B) > AR ER R ARIR M RS BUR > LLIE

of international chambers and Chamber
committees will be joining our GC
members.

In the coming months, we will be trying
to provide to our members information on
new business opportunities in China, as it
undertakes some difficult reforms. We have
already started several programmes
explaining Premier Zhu Rongji's economic
reform measures and how they may affect
Hong Kong.

An early May visit to Dalian is an
excellent way for you to learn about what a
vibrant part of China's Northeast coast is
doing to improve its economy, in the wake
of the leadership change at the National
People's Congress.

See you at the AGM! |
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Use Your Vote on May 24
BEAZTHOAERE
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DIRECTOR'S REPORT

ECONOMIC AND LEGISLATIVE
AFFAIRS DIVISION

A large part of the Division's work
during the month concentrated on
completing the Chamber's Annual Report
for the 1997 year for delivery ahead of the
Annual Meeting to be held on Tuesday,
April 28. Substantial time was also spent
on answering member's queries on the
forthcoming Legislative Council elections,
especially the poll for the Chamber's 12
members of the 800-strong Election
Committee scheduled for April 2. This
activity included arranging a member's
briefing on March 9 from representatives
of the Electoral Registration Office and the
ICAC.

The Chief Economist was also kept
busy with presentations on the
Government's 1998-99 Budget and the
outlook for the local economy, as well as
briefing several groups of foreign visitors
on the economic situation. Presentations
were made during the period under review
to the Danish Business Association, the
Japanese Business Community's 21st
Century Club, the Hong Kong Tourist
Association, the Indian Community's
Young Executive's Group, the 1998 MBA
class from Purdue University in the US,
Worldsec Securities and the International
Business Council.

Corporate visitors receiving economic
briefings came from the UK (Treasury),
Australia (AAP), Germany (Robert Bosch),
the USA (United Airlines), France (various
bankers) and Holland (HAC). There was
only one Committee meeting during the
period - the Economic Policy Committee.

Economic Policy Committee

The Committee met in joint session with
the Coalition of Service Industries' Statistical
Committee on February 23 under the
chairmanship of Mr Martin Barrow. This was
an important meeting with two Government
guests — the Government Economist, Mr K'Y
Tang and the Finance Bureau's Mr Martin
Glass. Chief topics of discussion were the
1998-99 Budget announced on February 18
and the general outlook for the local
economy.

INTERNATIONAL BUSINESS
DIVISION

TRADE COMMITTEES
Americas

On February 24, the Chamber met a
Cathay Pacific — Trade Development

Director Tang Ke Cheng, with a group of
eight officials from Guangzhou Municipal
Commiission of Foreign Economic Relations
and Trade (COFERT), visited the Chamber
on March 3. The delegation met with Dr
Lily Chiang, Vice Chairman of the
Chamber's China Committee and the
Chamber Director, Dr Eden Woon.

Since July 1997, export trade in Guangzhou
has been adversely affected by the Asian
financial turmoil. The purposes of the
delegation's visit were to investigate the

on measures to cope with the challenge.

Delegation from Guangzhou
Municipal COFERT

latest situation of Hong Kong's export and re-export market and to seek members' advice
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Council mission from Canadaled by Senator
J. Eyton, Senior Chairman of EdperBrascan
Corporation. Americas Committee
Chairman, Mr. Robert Dorfman welcomed
the delegates and briefed them on the
positive long-term outlook for Hong Kong
despite the short term economic difficulties
arising from the East Asian financial crisis.

A dinner reception hosted by the
Americas Committee and the PBEC
Committee was held on March 3 in honour
of Mr. Armando Jarque, Mr. Hernan Brantes
and Mr. Jorge Abarca-del Carpio respectively
Consuls General of Mexico, Chile and Peru,
as well as their trade commissioners.
Participants shared their views and
experiences with the guests-of-honour on
doing business with their respective
countries.

On March 4, Mr. Carlos Cecena,
Executive Director for Bancomext (Banco
Nacional de Comercio Exterior) visited the
Chamber. Mr. Cecena was on a promotion
tour to Hong Kong and other Southeast Asian
countries to attract foreign investment to
Mexico. Bancomext will host the "Asia-
Mexico Business Forum" between May 18
and 19 in Guadalajara, Mexico which has
been included as part of the itinerary for the
Chamber Mission scheduled to visit Mexico,
Peru and Chile from May 17 to 27.

Europe

A business matching meeting with an
incoming trade mission from Russia, led
by Mr. Alexei Nesterenko, First Deputy
Director General, Rostest-Moscow, was
held on February 16. Mr. Manohar Chugh,
Europe Committee Chairman, chaired the
meeting and encouraged members to
further explore the possibility of
developing mutually beneficial business
relationships with their Russian
counterparts.

To prepare for the "EMU Roadshow" to
be held in Hong Kong, Singapore and Tokyo
from June 21 to 26, 1998, Mr. Ulrich
Niemann, Director for People-to-People
Exchange, met Chamber Director, Dr. Eden
Woon, on March 9 to discuss arrangements
for co-organizing the event. The aim of the
Roadshow is to provide members detailed
information on the implementation of the
European single currency and its
implications for Asia.

Asia

On February 16, the Chamber
sponsored a subscription luncheon at which
H.E. Mr. Mohammad Nawaz Sharif, Prime
Minister of Pakistan was the guest of
honour.

CMAMBER IN ACTION

A trade delegation from San Diego in the
US visited the Chamber on March 16.
Delegation leader, Ms Susan Golding, the
Mayor of San Diego, is shown here in a
meeting with Chamber Director, Dr Eden
Woon.
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Members of the Chamber's Hong Kong International Committee met on February 24 with
delegation from Japan's Kansai Keizai Doyukai (Kansai Association of Senior Executives).

“AHIHA - BABEAHKE A GREMBG - REEREZEGNREEH -

Mr Cheng presents a souvenir to Mr Kanji
Kobayashi (Co-chairman of the Japanese
delegation) ...

BIELERTFRAETEMERNIMBRELLE ¢

W%’lu m

Chamber representatives at the meeting —
Hong Kong International Chairman, Mr Paul
Cheng Ming-fun (centre); Asia Committee
Chairman, Mr Andrew Yuen (right); and to
the left Chamber Director, Dr Eden Woon
and Mr K.K. Yeung.
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... and to Mr Shinichiro Torii (Co-chairman)
and Mr Senri Hagio (Secretary General of
the Mission).
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A large number of Chamber members met
on March 6 with an Oregon, USA,
delegation, led by the State's Governor, Mr
John Kitzhaber. The meeting was
conducted by the Chairman of the
Chamber's Americas Committee, Mr Robert
Dorfman.
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CHAMBER IN ACTION
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Mr. Hideki Taira, Director of Commerce,
Industry and Labour of Miyagi Prefectural
Government visited the Chamber on
February 17. The objective of the visit was
to promote business cooperation between
Sendai and Hong Kong and to discuss
Chamber's participation in the first
"International Summit for Economic
Development" to be held from October 18
to 20, 1998 in Sendai, Miyagi Prefecture,
Japan.

Mr. Mirzan Mahathir, son of the Prime
Minister of Malaysia and President of Asian
Strategy & Leadership Institute, visited the
Chamber on March 11 and met Mr. Andrew
Yuen, Chairman of Asia Committee and
members of both Asia and Shipping
Committees. Mr. Mahathir briefed members
on a number of business issues of strategic
importance to Malaysia and the Asia region.

Mr. Sidney Fung, Assistant Director for
International Business visited Mr. Ngugen
Dinh Bang, Consul General of Vietham in
Hong Kong on March 13 to discuss
arrangements for the proposed Chamber
mission to Vietnam in late June. Mr. Ngugen
indicated his full support and assistance for
the mission.

China

The China Committee met on February
19. At the meeting, members agreed that
a mission to Dalian, Liaoning Province,
China should be organised for early May
this year.

The '98 Hebei Province (Hong Kong)
Investment Fair was held in Hong Kong in
late March. Three preparatory delegations
from Hebei Province visited the Chamber
during February. The Director, Dr. Eden
Woon, met Mr. Zheng Yingyuan, Secretary-
General of Hebei Provincial Government
on February 25 and Mr. Zhang Guoging,
Deputy Director, Baoding Board of
Investment on February 27. The Senior
Manager, Eva Chow, met with Ms. Ma
Qianli, Deputy Director, Foreign
Investment Administrative Bureau of
Shijiazhuang Municipality on February 27.

A group of eight officials from the
Guangzhou Commission of Foreign
Economic Relations and Trade of
Guangzhou, led by its Director, Tang
Kecheng, visited the Chamber on March
3. Since July 1997, export trade in
Guangzhou has been adversely affected
by the Asian financial turmoil. The
purposes of the delegation's visit were to
study Hong Kong's export/re-export
market and to seek Chamber members'
advice on measures to cope with the
challenge.

The Director represented the Chamber
at the opening ceremony of the "Hong Kong
Fair — Chongging" on March 5. This very
first Hong Kong trade fair in Chonggqing was
organized by the TDC from March 5 to 8.
The Chamber was one of the supporters of
the Fair.

Senior Manager, Eva Chow, made a
presentation at the "12th Sub-Councils’
Meeting of the CCPIT — Guangdong" to
explain the role of the Chamber and the
services it offers. The meeting was held on
March 5 in Zhongshan.

A five-member delegation from the
Association of Enterprises with Foreign
Investment of Guangdong Province visited
the Chamber on March 11. The Chamber
was invited to be one of the co-organisers
for the Briefing Session on "Investment
Policies in Guangdong Province" at the end
of March.

Ms. Yan Qi, Vice-Chairman, CCPIT —
Xiamen and her colleagues visited the
Chamber on March 11 and met the Chamber
Director. Ms. Yan was in Hong Kong
promoting "'98 Fair for International
Investment & Trade" to be held in Xiamen
on September 8.

SHIPPING

On February 18, Mr. Terence Sit,
Chairman of the Shipping Committee and
Mr. Sidney Fung, Assistant Director for
International Business met with Mr. Alan
Wong, Assistant Executive Director of
HKTDC. They exchanged views on the role
of TDC in services promotion and the
possibility of a co-ordinated effort in
promoting Hong Kong as the hub port for
the region.

On February 19, the Committee met for
the first time in this year. The meeting
discussed a wide range of topics including
the privatization of Kaohsiung Port and
competitiveness of Hong Kong container
port. The Committee endorsed the proposal
for a visit to one of the South China ports in
June/July this year.

A briefing meeting chaired by Mr. Sit was
held on March 10. At the meeting, Mr.
Richard Yuen, Secretary of the Port
Development Board and Mr. John Wan,
Director and General Manager of River
Trade Terminal Co. Ltd., briefed members
on the role and operation of the River Trade
Terminal.

HoNG KONG INTERNATIONAL

On February 24, a high-level delegation
of the Kansai Keizai Doyukai (KKD) Japan,
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led by Mr. Shinichiro Torii and Mr. Kanji
Kobayashi, Co-Chairmen of the KKD, met
with HKI Chairman, the Hon. Paul Cheng;
Asia Committee Chairman, Mr. Andrew
Yuen; Chamber Director, Dr. Eden Woon;
and other Chamber Committee members.
The main objective of the mission was to
study the current state and the future
outlook for the HKSAR, especially its
legislative body and its economic and
political outlook.

On March 5, The Lord Rees-Mogg, UK,
visited the Chamber and was briefed on
the latest economic and political
developments in Hong Kong. Lord Rees-
Mogg was welcomed by Mr. David
Rimmer, Member of the Chamber General
Committee and former Chairman of the
Europe Committee.

During the month, meetings were
organized for Chamber/HKI members to
meet with the following VIP visitors: Dr.
Werner Draguhn, Director of Institute for
Asian Studies, Germany (February 17); Dr.
Federico di Roberto, Director General for
Economic Affairs, Italy (February 23); Mr.
Rabbi Arthur Schneier, President for Appeal
of Conscience Foundation, USA (March 2)
and Mr. John Kitzhaber, Governor of
Oregon, USA (March 6).

Paciric Basin Economic CounciL

A breakfast meeting for Mr Gary Tooker,
Chairman of PBEC and Chairman of
Motorola Inc. was held on February 16 at
the Island Shangri-La Hotel. Joining Mr.
Tooker was PBEC Secretary-General, Bob
Lees, who was on an Asian fact-finding tour
at the time.

Two meetings of the Organizing
Committee for the Hong Kong IGM 1999
chaired by Douglas Fergusson, were held
on February 25 and March 11 respectively.
The meetings discussed the budget, speakers
and fund raising strategy for the Hong Kong
IGM.

BUSINESS POLICY DIVISION

Hong Kong Coalition of Service
Industries

Promotion of Services
Hong Korig Awards for Services

On February 17 the Awards'
Organising Committee met to evaluate
the 1997 scheme and to plan for the
1998 Awards. The Organising
Committee also decided to form a
working group to undertake detailed
operation of the 1998 Awards Scheme.

— TS

President of the Appeal of Conscience Foundation, Rabbi
Arthur Schneier, visited the Chamber on March 2.

B Appeal of Conscience Foundation 584 i %5 # S5 4 72 =
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The local Committee of the Pacific Basin Economic Council (PBEC) and the Chamber's
Americas Committee co-hosted a Dinner Reception for Central and South American
Consuls-General on March 3.
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The Americas Committee Chairman Mr Robert
Dorfman (right), the PBEC Committee Chairman, Dr
Helmut Sohmen (left), and the Chilean Consul
General, Mr Hernan Brantes (Centre).

A ENZESTEABALLE  BFRBRASHE
BHALE AP HELEESETEERZESERA
=30q - i

The Mexican Trade Commissioner, Dr Federico
Chavez (right) and Mr Miles Jackson-Lipkin (left).

L ERAEBEEEDABLIRFAMELE

Ms Carmen Marticorena (centre), Trade
Commissioner of Chile with Phyllis Kwong and a
Chamber guest.

BABBESFTHFHNEALL (R)  BREZTR—
RE -

Mr Armando Jarque, Consul General of Mexico
(second left), Mr Hilton Cheong-Leen (left), Mr
Andrew Yuen, Vice-chairman of Americas Committee
(second right) and Mr Sidney Fung, Assistant Director
for International Business (right).
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Mr Jorge Abarca-del Carpio, Consul General of Peru
(second left), Mr C L Kung (second right) and Mr
Daniel Marcos, Consult General of Mexico (right).
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CHMAMBER IN ACTION
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Subsequently the Organising Committee
has decided to launch the 1998 Awards
Scheme through a series of roadshows
beginning on April 1.

Tripartite Forum

The full report including a transcript
of the verbatim record of the Tripartite
Forum has been prepared. An abbreviated
report has been published as a special
supplement of "The Servicing Economy"
Newsletter.

Business Park

Following consultation among the
HKCS! informal group on the business
park, a discussion paper was produced and
submitted to Industry Department on
March 6.

Assistance for Professional
Associations

The Coalition has conducted a survey
among small business associations on the
desirability and feasibility of establishing
a joint business sector for these
organisations. The report of the survey was
published and submitted to government on
March 9.

Committees and Issues
Budget Speech

In response to the first Budget Speech
of the HKSAR on February 18, the Coalition
issued a press release welcoming the
measures outlined by the Financial
Secretary.

Information Technology and
Telecommunications

On March 2 Coalition Secretary General
Dr W K Chan attended a meeting of the
Information Infrastructure Advisory
Committee on March 2. On March 6 Dr
Chan attended a hearing of a Provisional
Legislative Council Bills Committee on
amendment to the Telephone Ordinance
resulting from liberalisation of international
telecom services.

Statistics Committee

The Committee met on March 2 and
elected Mr George Leung as new Chairman
to succeed Mr KC Kwok. The Committee
also held an informal meeting with the
Economic Policy Committee of the
Chamber, Government Economist KY Tang
and Deputy Secretary of Treasury Mr Martin
Glass to discuss the economic implications
of the Budget.

Executive Committee

The Executive Committee met on March
3 to review the work of the CSI committees
and evaluate progress in promotion of
services.

Transport

Members of the Transport/
Infrastructure Committee met with the
newly elected Chairman and Vice
Chairman ofthe Hong Kong Liner Shipping
Association on March 4 to discuss mutual
cooperation. The Committee also held an
informal meeting with Mr John Wan of the
River Trade Terminal on March 10 to
exchange views on the latter's operations,
together with the Chamber's Shipping
Committee.

Travel/Tourism

On March 16 the Coalition submitted
its Seventh Position Paper on Travel/Tourism
to government, the Hong Kong Tourist
Association and the Joint Council for the
Travel Industry, focusing on rebuilding the
image of Hong Kong as a premier tourist
destination.

Hong Kong Franchise Association
CD-ROM and Training Courses

Thefirst round of training courses making
use of the CD-ROM has completed
successfully on March 12. The second round
will start on March 19. Both courses have
been fully subscribed with 24 participants
each.

The Secretariat is working on the
production of training materials for the
second version.

Newsletter

The HKFA Annual Report for 1997 and
a Franchising Newsletter were published in
February and sent to members.

Environment Committee

Members meton February 17 to consider
a suitable approach to addressing cross-
border pollution issues. It was agreed that a
seminar be organised to promote the
exchange of information between Hong
Kong and Southern China.

SME

The Committee successfully held its fifth
annual Spring Dinner on February 21 at the
Metropol Restaurant. Close to 650 members
took part in the evening's festivities.

22 The Bulletin April 1998




CHAMBER IN ACTION [N

The Committee held its regular meeting
on March 13 to discuss its work programme
for the year.

OPERATIONS DIVISION
Membership

Membership renewal for 1998 was
formally completed on March 15, 1998.
Lapsed members are encouraged to renew
or rejoin the Chamber when they are able
to do so.

A golf outing was organized on February
27. Some 32 members and guests
participated in the outing at Clearwater Bay
Country and Golf Club.

This month's 3288 Dinner gathering
coincided with the Chamber's Spring
Dinner on February 21. The Spring
Dinner is the largest member event of the
Chamber and attracted more than 600
participants.

Human Resources
A half day training course on "Telephone

English" was held on February 18, 1998, with
12 participants attending.

An evening training course on
"Management Update on Labour Laws —
Employment Process 1" was held on March
10, 1998, with 23 participants attending.

Information Technology

The Chamber information service will
soon take a very new look with the
introduction of the Chamber Homepage
www.hkecc.org.hk. Phonafax, the fax-on-
demand system, will be transferred onto the
Homepage. Members in future should use
the Internet to access Chamber information
instead of the telephone.

The Chamber Homepage will be
formally launched at the Chamber Annual
General Meeting on April 28.

Administration

A total of 24 tenders were announced
for Government Supplies Department, and
10 tenders for four other Government
departments in the Daily Bulletin under the
Phonafax.

Race Meetings were organized on eight
days during the month with a total of 451
participants.

A roundtable luncheon was held on
February 25 under the sponsorship of
China Light and Power Co., Ltd., at which
three of their managers explained to 24
interested participants the issue of
"Electricity Tariff Design & Energy
Efficiency".

A senior officer from the Fire
Services Department spoke to 34
members on "What to do in case of Fire"
on March 10. All participants were
given a video tape as a reminder of the
lecture.

The March issue of the Discount Club
Newsletter, announcing 15 offers, was
published to all Chamber members and Visa
Card holders.

Events

A subscription luncheon on "Business
& The Budget 1998-99" was held on
February 19. The speakers were Mr
Roderic Sage, Chairman of Chamber's
Taxation Committee and partner of KPMG
Peat Marwick, Mr Rod Houng-Lee, Senior
Partner of Price Waterhouse, and the
Chamber's Chief Economist, Mr lan
Perkin. B

Mirzan Mahathir visits
Chamber

Mr Mirzan Mabhathir, son of the Prime
Minister of Malaysia and President of
Asian Strategy & Leadership Institute,
visited the Chamber on March 11 and
met Mr Andrew Yuen, Chairman of Asia
Committee and members of both Asia
Committee and Shipping Committee.
During the meetings, Mr Mahathir
exchanged views on economic
development in Hong Kong and Malaysia
and the current monetary crisis in Asia.

Mr Mirzan
Mahathir
(left)
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Director-General of the Invest in Sweden Agency,
Mr Kai Hammerich (left), briefed Chamber
members on the strategic location of Sweden as
an investment base in Scandinavia and the Baltic
Sea region. The Chamber's, Mr Manohar Chugh,
chaired the luncheon meeting on March 16.

E=ZATANEMNRFEG L [RAKER)
MRRGMBER (£) RFEKED  ZEES

UK) met with Chamber members on
March 5. The meeting was chaired
by General Committee member,
Mr David Rimmer .

Author and former editor of the The Times of London, Lord Rees-Mogg (Life Baron,
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PORTCAST

Apr 27 & May 4, 11, 18, 25, 6 pm - 9 pm

Computer Based Franchise Training
LA EiR SeeE o

Rm 604, Hong Kong Convention & Exhibition Centre
(Enquries: Marina Wong, Tel 2823 1250)

April 28, 5 pm - 7 pm

The Hong Kong General Chamber of Commerce
Annual General Meeting
All members are welcome

g pi kg J=PN -
wApH e R2Mm

Ballroom, Island Shangri-La Hotel
(Engquiries: Stephen Wong, Tel 2823 1288)

May 3-6

Mission to Dalian

A8 1 £ K2 )
0 T 5 5P K e B LA w9 07

(Enquiries: Phoebe Lee, Tel 2823 1239)

May 3-6
May 14-15

May 16-27

May 22-27

o l I I ' ' 0 [}
Chamber Delegation to Dalian

Study Mission to Guangzhou and Shenzhen

Business/ Investment Mission to Central and South America: Chile/Peru/
Mexico

Pacific Basin Economic Council International General Meetings 1998 in
Santiago, Chile
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Chamber Forecast (Cont'd)

Roundtable Luncheon: The
Taxation Impact of the 1998
Government Budget in SMEs

Roundtable Luncheon: How
to Recruit Professionals in
China to work in Hong Kong

Apr 15,22, Training: Commercial

Apr 9

Apr 14

29 & Chinese Writing

May 5, 12

Apr 17 Workshop: Bank Borrowing-
What Banks are Looking For?

Apr 20, 22  Training: “Hong Kong

& 27 Taxation 1998”

Apr 21 3288 Dinner Club Meeting

Apr 23 Workshop: How to be of
Real Value to your
Organisation

Apr 23 Roundtable Luncheon:
Ups and Downs of the
Economy? The Mexican
Experience

Apr 24 Training: An Exceptional and
Professional Assistant

Apr27 &  Computer Based Franchise

May 4, 11, Training

18, 25

Apr 27 Training: Coaching &
Teambuilding Skills for
Managers & Supervisors

May 4 Roundtable Luncheon:
Egyptian New Incentives,
Current Economic Situation
Within The Recent
Investment Law

May 5,8  Workshop: Business

& 12 Development & Selling
Techniques

May 7 Dinner Reception for

Consuls General of European
Countries

May 11, 13 Workshop: HK Company

& 18 Law & Company Secretarial
Practice
May 13 Training: How to Empower

Your Presentation Skills

Apr 16 i i

China Committee

Apr 23 Asia Committee

Apr 28 Annual General Meeting

May 4 Arab & African Committee

May 7 Hong Kong Franchise
Association Committee
Meeting

May 14 Shipping Committee

May 14 PBEC Annual General
Meeting & Executive
Committee Meeting

May 19 Council Meeting

(Regular committee meetings open to
respective committee members only,

unless otherwise specified.)

THE HONG KONG GENERAL CHAMBER OF COMMERCE

M
ANNUAL GENERAL MEETING
BEFHRE
AGENDA ITEM 1: ELECTION OF GENERAL
COMMITTEE MEMBERS
WL 1 BRI

1) The following six members of the General Committee retire in accordance with Articles

2)

25(a) and 25(b):

THI6ABEEFMERBAG (AHAMA) H2 5% (a) R2 5 (b) HEEWT

Mr. David Eldon The Hongkong and Shanghai Banking Corporation Ltd

PG it LSRR SRIT
Dr. Hari Harilela Harilela's

BRI L EHHER

Mr. Daniel Koo Shui Hing (HK) Ltd
B2t B R IR AR
Mr. Denis Lee Kingscore Industrial Ltd
R SR HRAT
Mr. Brian Stevenson Ernst & Young

Mz 5E4 wAR R B
Mr. Henry Tang Peninsula Knitters Ltd
FRFERL FEIHTRAR

For the six vacant seats above:

Ll 6 (B2 - #5H

a. The following offer themselves for re-election in accordance with Article 25(c):

TYEREREAE (ESMAD F2 5% () SMPFTRET :

Mr. David Eldon The Hongkong and Shanghai Banking Corporation Ltd

P& RS F it _bygie GiReT

Dr. Hari Harilela Harilela's

RPN I ERE

Mr. Denis Lee Kingscore Industrial Ltd
B S b WIEEXTRAR

Mr. Brian Stevenson Ernst & Young

XX =54 v R ES T

Mr. Henry Tang Peninsula Knitters Ltd
FHRELA FEHBARART

b. The following offer themselves for election in accordance with Article 26 and
Bye-Law 4:
TG EREAE (AR 5526 G AIFIE 4 1623 NFRe

Mr. Christopher Cheng ~ Wing Tai Exporters Ltd

AL AF OB HRAR
Mr. Andrew Yuen On Kun Hong Ltd
REREL LEEITHRAR

3) All the above members seeking re-election or election are eligible under Article 25(c)

or Article 26 and Bye- Law 4.
REAE (AR 5251 (
HARER

c) B2 6 RERIGIZE 4 6 Lit® a5
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Polls take centre

lection activities have taken centre
stage in the Chamber in recent
weeks and will continue to do so
in weeks ahead with the General
Committee election on April 28 and the
first SAR Legislative Council election on

May 24.

But the Chamber has already had a
taste of poll fever with the Commercial
(First) sub-sector election for the Election
Committee held on April 2 for the 12
Chamber representatives on the
Committee.

In total, 18 Chamber
members stood as
candidates for positions
on the Election
Committee and on
election day (April 2)
there was a good turnout
of voters with 467 or
45.34 per cent of eligible
electors casting their
ballots.

Successful
candidates were
Harilela, Hari Naroomal
(285 votes); Rimmer,
David John (179 votes);
Lai Ip Po Ping, Fanny
(234 votes); Lee Kwok
Yin, Simon (223 votes); Stevenson,
Thomas Brian (266 votes); Ko Kam Chuen,
Stanley (260 votes); Fok Kin Ning (225
votes); Hung, John Terence (226 votes);
Sutch, Peter Dennis Anthony (340 votes);
Chiang, Lily (341 votes); Yuen, Yiu Chen
(196 votes); and Tung Chee Chen (288
votes).

Candidates for the full Legislative
Council election on May 24 for the
Chamber's Commercial (First) functional
constituency are expected to declare
themselves shortly.

In the meantime, seven candidates

| have put themselves forward for the six

vacancies on the General Committee
which will go up for election at the
Chamber's Annual General Meeting on
April 28.

Six current General Committee
members have retired in rotation and five
of them - Mr David Elden, Dr Hari
Harilela, Mr Denis Lee, Mr Brian

Stevenson and Mr Henry Tang - have
offered themselves for re-election.

Mr Daniel Koo, a long standing
member of the General Committee, has
decided to retire after
providing good
service to the
Chamber over
many years.
The

stage

two new candidates offering themselves
for the General Committee are Mr
Christopher Cheng (of Wing Tai Exporters
Ltd) and Mr Andrew Yuen (On Kun Hong
Ltd). ]

Fair-Open-Honest
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Hong Kong General Chamber of Commerce
China Activities Calendar

ABBLHEPEHEEa &

MBS S CHamBer CHAIN ACTIVITIES
5H3H—6H  A454e KM

3-6 May CHAMBER DELEGATION TO DALIAN 'y
i‘?"@/f? DB BRI R BB - & &S KT E o f A Rl 2 8 7 A

)TQTIZLT ”/n 679 ﬂf

Visits to Development zones and Free Trade Zone, meetings with seuior government officials will be
arranged. Detailed information on Ph()nafax file no: 679.
(Enquiries 57 © Ms Phoebe Lee F=# 4 /ME — Tel &k ® 2823 1239)

5H 14 H— 15 H M - I 5H

14-15 May Stupy MissioN TO GUANGZHOU AND SHENZHEN .
55 (8514 2 I I 78 T (ROBE 15 1 JBE P 458 37 155 1T P 5 [ A
TG 5 I A -
The delegation will visit Shenzhen Futian Free Trade Zowe and Guanuzhon Ec'(m(

Development Zone. Meetings with semor provinciaf and mum( ‘ipal officials v
(Enquiries 7% © Ms Phoche Lee FEHFLAME — Tel ik © 2895 12599)

W% #) Trape EVeEnTs
5H20H—-29H *98 v & 43 M I B 41 vt J)

20-29 May THE INTERNATIONAL INVESTMENT PROMOTION MonTH Fuzniou CIII\.\ 98
IR AMHEL 179 B LY - Lalatsl - f8 35 JThbers - i EE -~ BeH Dl bt~ FE e SLE F AR -
179 investinent projects of industry. infrastricture fucilities, agriculture, real esteite. commeice und nade. entertainment,
development and investiment zones will be staged.

W ET - T R

« and Technology
Lalso be arranged.

(Tnvitation / projects list FHGER ZCHTLTH © Phoehe Lee F47 BN lel i - 20281234)
520H—291l VY I B A N Y T AL B B E i S W R
9-10 JuLy INT’ 1. SEMINAR ON STATE-OWNED ASSETS RESTRUCTURING & FOREIGN INVESTMENT

1 R J I A8 415 L A A AR F BRI 50 F 40 SEHET 7TV WTIH - ACIL BRA& 1IN Z8 10 1) T
"’) arefully selected projects will be recommended to the pariic z/mms Jmerested menibers should register before 20
May 1998. )
(Details / registration form RINGEW R R4 F © Phocbe Lee T 47BN — 1ol &Rk 282312:9)

HiE%® OtHeR EXHIBITIONS
4280 —3011 & mmnu%mxr&mmwfﬁ (ki)

28-30 Aprr Tur 5" INTERNATIONAL CLOTHING MAC . - ¥ERY EXHIBITION (SHANGHAI)
Enquirics B ] © Adsale Exhibition Services Lid 120k EEHRES 7R 2 el -— Lel B © 28118897

SHI3H-161  SARETDABPRE - JeMiomili @i (L)

13-16 May THE 6 CHina INT'L CONSTRUCTION, INTERIOR DECORATION & HOTEL FAcILITY EXPO (SHANGHAI)
Enquiries #57% - HKTDC. Ms Irene Hau 7 i &8RN — Tel @iF < 25841536 Fax BH © 28240249
17-19 May THe 13" Crina OperATIONS FORUM (BELING)

Enquiries &7 - I'he Economist Conference — Tel : 25853888 Fax : 28027660

5H26H—291 %+“FEF’%£’*¢H§BT¥E&%Q (REH)
C-ZO May THE 12" INTERNATIONAL EXHIBITION ON PLASTICS & RUBBER INDUSTRIES (GUANGZHOU) /

Enquiries 74 ¢ Adsale Exhibition Services Lid # 20 SR B4 TR 20 7] — Tel Wiak + 28118897




NINTHNPC ZFEhEZBEAK

An Economic Beaconin a
Sea of Asian Uncertainties

By Ringo Chan*

he Chinese Communist Party's
Ninth National People's Congress
(NPC) conference, which began
on March 5 and ended fifteen days later,
charted Beijing's future direction, altered
the leadership structure and approved a
programme for central Government
restructuring. The Chinese People's Political
Consultative Conference (CPPCC), the
mainland's top advisory body, opened on
March 3 and ended eleven days later.
The central Government restructuring,
claimed to be the most drastic since 1949,
was a key policy decision at the NPC. The
reform is aimed at separating the
Government from business interests,
cutting red tape and reducing corruption.
"The incompatibilities of government
institutions to the development of a
socialist market economy have become
increasingly apparent,” Mr Li Peng's
Government work report said. The existing
40-ministry structure is to be streamlined
into 29 ministries and commissions and
half of the nation's eight million civil
servants are expected to be axed or re-
assigned by the end of the century.

HAR
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Premier Zhu %K#BE

Provincial and local government could
also face cuts later. The mentality of the
"iron-rice bow!" - a job for life - will
continue to come under pressure.

Mr Zhu Rongji replaced Mr Li to
become the fifth Prime Minister, with the
approval 98 per cent of the NPC's
delegates. (Mr Li had to stepdown this year
after finishing the maximum two five-year
terms according to the Chinese

BEEGF o REBBEBHD/ARA > N\ TF
RARWAE LT RE > EET [—8E %]
(B oS BB SRS E
ZHNE o HLSh - MERRBRFRENEHF
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FERERA [ERECE| R [=ZMBIG] -

RARNE

FRGDRBSE BB = FY
AT, EU RS A RS -

constitution.) Mr Zhu's achievements are
well known. When he was Shanghai
mayor in the late 1980s, the "one-chop
shop" (a single authority to approve joint
ventures) was organized to facilitate
foreign investment. Popular with the
public, his pragmatic and tough-as-nails
management style earned him the
nickname of "economic czar".

For instance, he fired the chief of the
central bank and appointed himself to the
job to "fine tune" the economy through
administrative measures. He has also been
credited with the economic success in
recent years, implementing sweeping
reforms and engineering a soft landing for
an overheated economy in 1994. Deng
Xiaoping, the Chief Architect of the reform,
called him "one of the few cadres who
really understands how the economy
works." Mr Zhu's radical timetable for
reform includes five major reform areas
and three objectives.

Five major reform areas
e Reform of the grain distribution and
marketing system. With three good

o+ O G
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NINTH NPC

grain harvests, the financial burden
on the Government has increased
as a result of the nation's rising
grain reserves.

e Reform of the investment system.
The channel of funds to be
transformed from one governed by
administrative measures to a
market-led system.

e Reform of the welfare system.
National medical care reform will
be introduced in the second half
of the year.

e Reform of the fiscal and taxation
systems. The reform aims to end the
collection of excessive and illegal
fees, which are not in line with the
central Government's regulations.

e Reform of the housing market. A
new engine of growth will be the
new private housing market, which
could help sustain economic
expansion.

Three objectives:

e State-owned enterprise (SOE)
reform. Thetarget is to turn SOEs
around within three years.

e Restructuring of the financial
system. The key task is a
transformation of the state banks to
function as true commercial banks.
The central bank will step up its
supervision and regulation
functions.

e Government Streamlining. The
central Government restructuring is
scheduled to be completed this
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year, but it will probably take three
years to reallocate displaced
officials.

Premier Zhu stressed that a key target
for this year is to ensure economic growth
of 8 per cent with retail-price inflation no
higher than 3 per cent. The increase of
fixed asset investment is targeted at 10 per
cent or a little more this year. Any Yuan
devaluation has been ruled out. The
government will spend as much as
US$750 billion, equivalent to 40 per cent
of annual gross domestic product (GDP),
mainly on infrastructure, agriculture and
communications in the next three years.

Housing development will become a
new growth area in the near term. The
allocation of welfare housing will end in
the second half of the year and new
housing will be commercialized. The
Industrial and Commercial Bank of China
and the China Construction Bank will offer
100 billion yuan in housing loans this year.
Amended home mortgage rules are
expected to be introduced later. These
could include extending repayment
periods and allowing more banks to issue
mortgages.

State Planning Minister Chen Jinhua
announced a ban on investment in luxury
hotels, commercial centres and office
buildings, sectors which have suffered
from excess capacity. He said funds should
go to infrastructure development.

Reform of the housing market may be a
positive signal for business sector of the
HKSAR. With valuable experience of
property development, real estate developers
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may be offered opportunities to further
develop the mainland's property markets.

Banking reform will be deepened to
facilitate economic restructuring. It
includes a central bank streamlining, a
clean-up of financial irregularities and
commercialization of the banking system.
The governor of the People's Bank of
China, Mr Dai Xianglong, acknowledged
that between 20-25 per cent of loans held
by the four state banks were non-
performing. A 270 billion yuan special
Treasury bond will be used to recapitalise
the four state banks. The move could help
the banks meet the capital-adequacy ratio
of 8 per cent set by the Bank of
International Settlements. The state banks
will also adopt a five-category loan
classification system based on
international accounting standards to
monitor the quality of loans.

Deepening of the far-reaching reform
of SOEs will remain a key task of the on-
going economic restructuring. Beijing has
maintained its strategy of "grasping the
large SOEs and letting small ones go free"
and is committed to turn SOEs around
within three years. The experience of
South Korea's lumbering conglomerates
and Asia's turmoil appears not to have had
an impact on the 3-year timetable of SOE
reform.

With rising unemployment from SOE
reform, Labour Minister Li Boyong noted
that the social security system will be
improved by doubling the contribution to
a social insurance fund to two per cent of
total wages. Official figures indicate the
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mainland's unemploymentrate hit 3.1 per
cent last year and about 10 million workers
could be laid off this year. The government
will extend 40 billion yuan loan write-offs
and give preference for stock and bond
issues to state firms to support SOE reform.

By taking the country closer to a free
market economy (even if the Party may
use another name for it), the Government
streamlining and other restructuring
measures could facilitate reform. But there
could be mixed signals for the
international and the HKSAR business
communities. Most business people are
likely to pay great attention on the issue
of the Government restructuring and
attempt to estimate how it might affect
their businesses. The change of personnel
and other newly formed ministries could
affect the Government policies in various
sectors.

Investment bankers may also pay
attention on the issue of corporatization
of the ministries and particularly any newly
created companies. For example, the
Ministry of Information Industry, a newly
formed ministry, will manage the nation's
telephone networks and high-tech
industries and could establish new firms
to finance expansions.

Premier Zhu has urged officials not
merely to pay lip service to the timetable
of reform. If the Government streamlining
works, it certainly could be a positive
economic development because a
separation of government and business is
a key issue of concern for an efficient
market economy. Experience during the
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Asian financial crisis showed that a "crony
market economy", which operates on
connections rather than rules, can be a key
economic structural problem.

The regional currency crisis,
weakening domestic demand and rising
unemployment have cast a shadow over
the mainland's short-term prospects.
Lower growth could also spell trouble for
SOE reform. Given the gloomy external
environment, there may also be a further
slow down in foreign direct investment this
year. As the regional economic crisis
began to have its impact, the "export-led
growth" development strategy (official
encouragement of exports and
discouragement of imports through
limiting market access) may also need to
adjust.

In a bid to achieve the official growth
of 8 per cent, a Keynesian fiscal stimulus,
therefore, is required to boost domestic
demand. In considering a nation with a
population of 1.2 billion, about 22 per cent
of the world's total, the mainland has a
large enclosed economy that could allow
room for the Government to reflate
domestic demand.

Massive public sector spending would
not only create jobs for millions but also
improve the economic structure through
more infrastructure spending in less
developed interior provinces. A
combination of the government
downsizing (a smaller government) and
expansionary fiscal policy (more
government expenditure), however, will
demand a fine balance. Investors may be
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The Jinglun Hotel

combines the best
state-of-the-art amenities
with the
traditional hospitality
of a bygone age.

3 Jianguomenwai Avenue, Beijing 100020, PRC
Tel: (86-10) 6500-2266 Fax: (86-10) 6500-2022
e-mail: jinglun@public3.bta.net.cn
website: http:/www.jinglunhotel.com
Hong Kong Office:

Tel: (852) 2850-5857 Fax: (852) 2544-2735
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NINTH NPC

offered long-term opportunities to develop
infrastructure and the telecommunications
and high-technology sectors, which have
not suffered from excess capacity.

The recent interest rate cuts, the
second in five months, were the first policy \/ '
initiative of the Zhu administration . ., o

attempting to reflate domestic demand. ~rime Minister e g Ak
Ehedcuts afreszzi)rged at Iesslening the interest Vice-Premiers . . ~ Li Langing

urden o s, stimulating consumer
spending and encouraging more lending. W'u Ba':'gguo
With the help of a combination of fiscal Qian Qichen
stimulus and monetary easing, the Wen Jiabao
mainland could well hit its target growth
rate this year. i ; o

The ysIowdown of the regional National People's Li Peng
economies and the on-going economic Congress Chairman
restructuring may also allow the central Chinese People's Li Ruihuan
bank to further lower interest rates without cn .
the risk of generating any financial asset Political Consultative
bubble in the second half of this year. A Conference Chairman
buoyant stock market is required to Supreme People's Xiao Yang
facilitate state firms to source funds. Any .
stock market craze (although highly Court President
unlikely now), however, is not expected Procurator-General Han Zhubin
to be allowed under the era of Zhu. - L .
The international business community Central Military Commission Zhang Wannian

would welcome the enhancement of Mr Vice-chairman Chi Haotian
Zhu's role because of his sound State Councillor Chi Haotian
macroeconomic management of the
economy in recent years, especially Luo Gan
overseeing sweeping reforms and Wu Yi
m(z;int.ain?nfgI economic growthP while Ismail Amat
reducing inflationary pressures. Premier
Zhu andghis Cabinet)i 2 team of younger Wang Zhongyu

professionally technocrats with sound
economic knowledge, could also provide
a healthy backdrop for continued
openness and faster SOE and financial
reform.

"We do not think Hong Kong will
encounter insurmountable difficulties. But

if there were exceptional cases that the [z -

SAR requested help, we would spare no

effort and no cost to maintain its prosperity

and stability of the peg." Premier Zhu said.

His statement should enhance investor's

confidence about Beijing's determination

to maintain the prosperity and stability of

the SAR. Again, the central Government

has repeatedly pledged not to meddle in AKREBE 2

the SAR's affairs, ensuring the policy of O )

"one country, two systems" will be fully EEEH L ERLL

implim%nted. . B AREBRE 1]
The dramatic initiatives announced at 2

the 15th party congress emphasized more ﬁ%)\&ﬂ%ﬁ?ﬁfﬁ%ﬁ ik

extensive reform of SOEs and opening up of HLE R R T REE

new ownership arrangements for SOEs. The BEH

Ninth NPC indicated the continued

commitment to economic reform. One BH% A B

encouraging sign is thatthe Government has R

showed a strong political will to consolidate L:Y 3

and extend economic reform. O AKE - TEE
* Ringo Chan is Economic Research E3Y:

Executive at the Hong Kong General

Chamber of Commerce.
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Y of Mact 4 U r ry
Minist etallurgic u;tl-y.
N'Li'n'istny"e'i‘ah?‘mlca{ Industry
Ministry of Internal Trade
National Council of Light Industry
National Council of Textile Industry
HAKERESHEE S
Ministry of Education
Qriginal: State Education Commission
#R
Ministry of Science and Technology
Qriginal: State Science and Technology Commission
BRI T #R
Commission of Science, Technology and Industry for
National Defence
Newly formed Commission
R B B 4l T 26 AR
State Ethnic Affairs Commission
Ministry of Public Security
PNEHR
Ministry of Civil Affairs
BEHR
Ministry of State Security
B K% 2 &R
Ministry of Supervision
BT
Ministry of Labour and Social Security
Newly formed Ministry
Absorption: Ministry of Labour & Ministry of Civil
Affairs
HEt g (R
Ministry of Justice
AT
Ministry of Finance
P AR
Ministry of Personnel
NFHR
Ministry of Land & Natural Resources
Newly formed Ministry
Absorption: Ministry of Geology and Mineral
Resources
+ B R AR
Ministry of Railways
Ministry of Construction
R
Ministry of Communications
B

NINTHA NPC
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Ministry of Water Resources
7K F &R
Ministry of Agriculture
#R
Ministry of Foreign Trade and Economic
Cooperation
NI H 5 SRR
Ministry of Culture
LAR
Ministry of Health
BAEER
State Family Planning Commission
MEEETFERS
People's Bank of China
T A R ERAT
Auditing Administration

A

i)
Ministry of Caal Industry
MR TR

Ministry of Chemical industry
[
Ministry of Radio, Film and Television
G EEELRA
Ministry of Metallurgical Industry
RETEL
Ministry of Internal Trade
2 7% B 5 &
Ministry of Geology and Mineral Resources
R AR
Ministry of Machine-building Industry
B T¥E
Ministry of Post and Telecommunications
HEAR
Ministry of Forestry
MEAR
State Commission for Restructuring Economy

ARCHEENNEZEE

State Physical Culture and Sports Commission
AXREEHZEEE
Commission of Science, Technology and
Industry for National Defence
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m CHINA TAX HEIBE

New double taxation arrangements will benefit shipping interests ...

BRESAVBRTEHMEREN ...

Double taxation relief -
good news for China firms

Deloitte Touche Tomatsu says new double tax arrangements will enhance the
competitiveness of Hong Kong businesses with Mainland interests

hina's open door policy has
enabled Hong Kong to establish
a close business relationship with
the Mainland. This close tie is due in part
to Hong Kong's strategic location and the
level of investments Hong Kong business

people have in China.

However, given the differences in the
tax systems of Hong Kong and China, and
the absence of a tax treaty, Hong Kong's
cross border businesses often feel the pain
of double taxation. The effort to curb
double taxation, announced in the Hong
Kong SAR's 1998-99 Budget, is an
excellent move that shows sensitivity to
business concerns and cooperation
between Hong Kong and Beijing.

The issue of double taxation had not
previously been formally addressed.
Before July 1 1997, China did not want to
be perceived as interfering with the
operation of the Hong Kong Government.
After July 1 1997, Hong Kong, as part of
China, could not enter into a double tax
treaty with the Mainland. Another
delaying factor was the process of
developing China's tax system following
the tax reforms in 1994. It takes time for a
new tax administration system to mature
and its tax rules to be properly enforced.

Previously, it was not possible to
quantify the number of companies affected
by double taxation, nor the financial effect.
Nevertheless, in analyzing the tax
legislation of Hong Kong and the PRC, it
is not difficult to discern many situations
that give rise to double taxation.

Take the example of Hong Kong
companies selling to PRC customers. The
Hong Kong company may set up a
representative office to collect market
information and negotiate with customers.
This representative office will normally be
subject to PRC tax on a deemed profit basis
unless it can obtain tax exempt status.
However, the sales income of the Hong
Kong company will also be subject to
Hong Kong tax as the company carries out
its trading activities in the SAR.

Another example is found in the sale
in Hong Kong of plant and machinery that
is then installed on the Mainland. The total
profit arising from such a transaction
would be subject to tax in Hong Kong,
while the income attributable to the
installation services would be subject to
tax on the Mainland.

This double taxing reduces the
competitiveness of Hong Kong compared

with other countries in the region that have
negotiated double taxation treaties with
China.

Moreover, countries such as Singapore
have been claiming double taxation
treaties and asset protection clauses with
China. The double taxation treaty would
give preferential treatment to Singapore.
Singapore residents spending less than 183
days, rather than 90 days, are exempt from
PRC Individual Income Tax. Furthermore,
withholding tax is 10%, instead of 20%
for PRC sourced interest income derived
by Singapore residents. Singapore has
been claiming that overseas investors
doing business in China should setup their
holding companies there.

Double taxation with Hong Kong was
not the intention of the Mainland.
Yvonne Law, our Firm's lead tax partner
on Hong Kong and China taxes, was an
advocate for change and the double tax
issue was finally specifically addressed in
the 1998/99 Financial Budget
announcement on February 18, 1998. Sir
Donald Tsang, the Financial Secretary,
advised that the Special Administrative
Region had reached an understanding
with the relevant authorities in the Central
People's Government on arrangements
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aimed at minimizing the scope for double
taxation between the Mainland and Hong
Kong.

We understand that the arrangements
is set out in a "Memorandum of
Arrangement" signed in Hong Kong on
February 11,1998. The arrangements will
cover airline and shipping operations as
well as other business areas, land
transportation, permanent establishments,
services and personal taxation which will
enhance the competitiveness of Hong
Kong business operating on the Mainland.
Further details of the arrangement have not
yet been released.

We understand that the main
provisions which will affect the Hong Kong
investors in China may include the
following five areas :

e |If the Hong Kong enterprise carries
on business through a permanent
establishment on the Mainland, the
profits of the enterprise may be
taxed on the Mainland but only to
the extent of those attributable to
that permanent establishment.
Permanent establishment does not

WA By iR BT AN FF D o

LA 19 R 5 2 £2 A vk A 91 > AP E
B A RERI AU B i RICETISE S
B E > B ES MR — g g o) H R
(BRFRPEOERF L RMEE) ; BEIFE
B AZ A RER BN EIT E 56 E) > B
R0 ATV ETE AR o
EHRBN S — R ANERES
B o B KD ERMEE - 2 EE
R 2% - fRZETEA ERUR TSR » I [ By
T2 SR M AR B WA 1] TR L RS0 5 16 BRI A8 o
BARDEZCRA MRS R &R
BLEIWhE > ML T FENOHETF ) BEER
EARTINSR S B 25 19 E{PIRR T BR A st 2%
TR ERBLAN R BT EEERE
e o B B ATE R RN - T EAZIH
BEEER ZRERERMEERZ—EN
T=EX o EFEAREAIRGEE GEALR
AL+ Relh EEZEREL) 5 bsh -
WNAER T FRIREUCA - TP AR
D RTERR (—RERETZ =) -
R A AR - BN BRI R o
REH I NIRRT PR R AR -

cover facilities or a fixed of
business for storage, display or
delivery of goods, purchasing
goods, advertising, collecting
information or other preparatory or
ancillary activities. Projects or
supervisory activities, or services
furnished by a Hong Kong
enterprise on the Mainland,
provided that the projects,
activities or the services furnished
continue for a period not
exceeding 6 months in any 12-
month period, will not constitute
a permanent establishment on the
Mainland. The income derived
will not be subject to Mainland tax.
Nevertheless, this exemption
would only apply to PRC income
tax and there may still be exposure
to Business Tax depending on the
circumstances.

e Uplifts income from the Mainland
from aviation, shipping and land
transport operations carried out by
Hong Kong enterprises will be
exempted from Mainland income
tax and business tax. Reciprocal
tax exemption would also apply to
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PRC enterprises having income of
uplifts from Hong Kong.

e In general, income derived by a
Hong Kong resident providing
services, including professional
services, on the Mainland will not
be subject to Mainland individual
income tax if that resident stays on
the Mainland for a period not
exceeding 183 days in the calendar
year concerned. At present, a
Hong Kong resident providing
services on the Mainland will be
subject to Mainland individual
income tax if his stay on the
Mainland exceeds 90 days.
However, itis our understanding
that this treatment does not apply
to Hong Kong entertainers
performing on the Mainland.

e In respect to areas covered under
the arrangement, Hong Kong will
provide tax credit relief for Hong
Kong residents who suffer double
taxation on the Mainland. For
example, if the income is subject
to tax in China and the same
income is subject to tax in Hong
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Kong, the China tax paid can be
credited against the Hong Kong tax
payable.

e The Hong Kong and Mainland tax
authorities may resolve by
consultation any difficulties arising
from the interpretion or application
of the arrangement as well as other
areas of double taxation not
covered in the arrangement.

The arrangement will take place as soon
as the two sides have completed the requisite
approval procedure at their respective ends
and notified each other in writing. However,
the issue of China withholding tax on interest
was not included in the arrangement. The
entire system of withholding tax in China is
under examination by the PRC tax
authorities. Therefore, this issue will be
addressed in the future.

In the case of Hong Kong, under the
Inland Revenue Ordinance, the Chief
Executive-in-Council will need to make an
Order to declare that the arrangement
takes effect. The order is subject to the
scrutiny of the Provisional Legislative
Council. The arrangement will effect
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... and the airline industry, as well as other sectors.
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incomederived on or after July 1, 1998 in
the Mainland, and in any year of
assessment commencing on or after April
1, 1998 in Hong Kong.

In order to enjoy the double taxation
relief benefit, it is probable that some sort
of tax administration procedures will need
to be in place. Exchanges of information
between Hong Kong Inland Revenue
Department and PRC tax authorities may
also be required. Nevertheless, we have
been assured that the secrecy provisions
under Section 4 of the Hong Kong Inland
Revenue Department would still be strictly
enforced.

The Inland Revenue Department and
its staff are not allowed to provide any
information or documents to anyone
(including the Mainland tax authorities)
that comes to their knowledge in the
performance of their duties except for the
purpose of carrying out the provisions of
the Inland Revenue Ordinance. We would
like to see specific clarification in the
legislation to reinforce this.

Double taxation relief will provide
strong benefits at a relatively small
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price. It was anticipated that due to
the introduction of the double tax
relief, the tax revenue of Hong Kong
would be reduced by HK$15 million
per year, using the revenue figures for
1996/97.

The effort to curb the threat of double
taxation is an excellent move of our
government. It demonstrated the Hong
Kong and Mainland authorities have
listened to voices from the Hong Kong
business and professional communities. It
also showed that they can resolve
problems through discussions themselves.
The measures effectively places Hong
Kong in the same category as any country
with a treaty with China.

The measure will definitely enhance
the competitiveness of Hong Kong
businesses operating on the Mainland.
This is a good starting point to achieve
"our objective in providing an
environment in which business in all its
diversity has good conditions in which
to flourish", as advocated by Donald
Tsang in his report, "Sharpening the
Competitive Edge", distributed February
18, 1998. |
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‘ MEMBER-GET-MEMBER CONTEST

MEMBER-GET-MEMBER Contest
AR ékﬁg

The second phase of the Member-get-member contest is now
on.

Bring your friends into the Chamber network and expand your
business opportunities through our quality services......

Have a word with your friends on Chamber membership and fax
(No: 2527 9843) their name cards to us. We will send the
invitation on your behalf and follow it up. To express our
appreciation for your contribution, you may get up to three
rewards:

Entry Lucky Draw

Each referral will entitle you a lucky draw ticket in the Entry
Lucky Draw. The more referrals you make, the more likely for
you to win:

TWO ROUND TRIP TICKETS TO KAOHSIUNG
sPONSORED BY HONG KONG DRAGON AIRLINES LTD

HK$200 Shopping Coupon

For every successfully recruited new member referred by you,
the Chamber will award you with a HK$200 shopping coupon

The Best Recruiter Lucky Draw

Your name will be automatically entered into The Best Recruiter
Lucky Draw to be held in July. You will have the chance to win:

a Motorola Star TACj mobile phone
sponsored by Hongkong Telecom

two round trip tickets to Sydney
sponsored by Cathay Pacific

More successful referrals will increased your chance to win.

Act Now!

The contest is for all Chamber members and employees. Call the
membership hotline 2823 1236 for details.
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Member-get-member Contest Reply Form J

& B

" =

K Fax: 2527 9843
) Tel: 2823 1236

I

I

} 3 AT

To : Membership Section

: £ m% ¥ ¥l Participant's Details
| %4 Name:

| WAL Position: i
I

I

I

I

|

2y #] Company:

ZHn (GBS A KBRE) TR !

FAREUHENES %IU@P%%‘&HIDIEM&‘II%W}\H‘"’W% HERZH
%> @A RBRINE ¥ | IS AMA RS LEAGHEE R

%?“EEHHE R PR B A SRS - AEEAPTRY A T R EIA
(3% : 2527 9843) > HAMG UG LZ LT D BTTRIT - 50
)\Péﬁ@ CBFrHNALEAREGERSE ZHRH

SHE
iR -HAFMAREG  E& 5B KinENEE > i

B fi 2 2 W) % A 2K Il s A
BEHE
ﬁ?ﬁ%ﬁ@"ﬁlbu)\ﬁiﬁﬁﬁ=&ﬁﬁﬂﬁ FEERTE ZF R B
& MEEABEA T —IREAIMLE .
B=SH5

H— I.L*““”T’EEE’J@E%‘%E BRI IMBERE > 20k 1998 4% 7
FETH (G AMSE S BT - HRLRME) - MR .

T S Al E 0 BEFCER BY Star TAC
FRAF K
%
A 52 3 1 0 A A 2 2
ERTE
BODFT A8 B/ 7 B TR A2 « $E8J0RFTH > BMHES ARG
2823 1236 *
I SPONSORED BY BB ©
| K9l CATHAY PACIFIC
| Hongkong Telecom
| ‘u' §S 2 Tl DRAGONAIR

SBREM =

AL

KR T I AAMATEREE
I would like to recommend the following companies to be members
of the Chamber:

Please attach name card(s)
(on separate sheets if you need more space)

i LA K
(#CHB I AR 5 )

ember NO
Hiht Address: _
I_”F'ééﬁ Tel e e e A Fax:

The Bulletin April 1998 37




SPRING DINNER HFEH#

Positive Message at Fifth
Annual Spring Dinner

he Government hopes to have its
Pilot Guarantee Scheme for pre-
export expenses of Small and
Medium Enterprises in place by the middle

of this year, according to the Director-
General of Industry, Mr Francis Ho.

Mr Ho was speaking at the Chamber's
Fifth Annual Spring Dinner at the Metropol
Restaurant on February 21 organised by
the Small and Medium Enterprises
Committee. As usual, the Spring dinner
was enormous success with more than 630
Chamber members and their guests
celebrating throughout the evening.

Our thanks go to our sponsors and all
those who offered gifts for the Lucky Draw.
(A full list of sponsors and Lucky Draw
contributors is provided at the end of this
article.)

In his address to the Dinner, Mr Ho
noted that SMEs constitute over 98 per cent
of all the enterprises in both the
manufacturing and services sectors and
employ some 60 per cent of the working
population in Hong Kong.

"The Government of the Hong Kong
Special Administrative Region fully
recognises the contributions by SMEs to
the Hong Kong economy," he said.

"We, in the Industry Department, have
taken it as one of our missions to assist the
development of SMEs, and we do so under
the broad principle of minimum
intervention and maximum support.

Plenty of conversation at the Chairman Mr
James Tien's Head Table

HitEIFREFTHRER -

A formal toast to members and the Year of the Tiger.
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Ms Phyllis Kwong, Chairman of the
Chamber's SME Committee welcomes
members and guests at the Spring Dinner.

FOREGRZESEIRMRER T HELR -

Chamber Chairman, Mr James Tien, delivers
his welcoming remarks.

A REERBOH -

3 § B2 w
G GENERM
PRING IlIF'

Director-General of Industry, Mr Francis Ho,
Addresses the fifth annual Spring Dinner.

IXEERMVEREW -

"We recognise that SMEs, due to their
limitation in size and resources, often have
specific needs different from larger
enterprises. To better understand and
serve their needs, we strive to provide
support to SMEs through partnership with
industrial and trade organisations and
support bodies.

"The Government established the
SMEs Committee in July 1996 for
identifying measures to facilitate the
development of SMEs. Major industrial
and trade organisations, including the
Chamber, are represented on it. The
Committee has proposed a number of
useful initiatives, including publishing a
Directory on Services and Facilities
Available to SMEs and organising on SME-
Day.

"Also, arising from the Committee's
recommendation, the Government is
planning to launch a Pilot Credit
Guarantee Scheme to help SMEs to
obtain financing from lending
institutions for pre-export expenses.
Details of the scheme are being finalised
and subject to funding approval, we
hope to have the scheme launched in
mid-1998.

"We are glad to see that the private
sector has also taken their own initiatives
to support SMEs in Hong Kong. The
Chamber's SMEs Committee has been
particularly renowned for its commitment
in representing the interest of the
Chamber's SME members.

"We recognise the importance of
input from the private sector in
implementing our industrial policy and |
can assure you the Government will
continue to work closely with the
Chamber to promote the business
environment for SMEs.

"Hong Kong's industries have had
some difficult times before, but our
industries have always found ways to
adapt themselves and overcome the
difficulties. This could not have been
achieved without the dynamism of the
Hong Kong entrepreneurs and the
sound fundamentals of Hong Kong's
economy.

"] strongly believe that the current
plight will soon be over and Hong Kong
SMEs will be able to further develop in the
years to come," he said.

SME Committee Chairman, Ms Phyllis
Kwong, welcomed everyone to the annual
Spring Dinner, this time to celebrate the
Year of the Tiger.

SPRING DINNER

"The activities organised by our SME
Committee such as training workshops,
seminars business roundtables and
outgoing missions have been very well
supported by and have benefited our
members," she said.

"The Committee is also pro-active in
lobbying government, the various
government advisory committees and
Legco on matters of immediate concern
to small companies. These include labour
relations, operating costs, industrial policy,
government charges, fair competition and
taxation issues.

"To quote two recent examples, we
succeeded in persuading government to
freeze its fees and charges and the TDC to
reduce its charges for various on-site
services at local fairs," she said.

"With the support of members, our
SME Committee continues to come up
with new initiatives to serve our members
better. Tonight's Spring Dinner serves as
an excellent example."

Chamber Chairman, The Hon James
Tien, also welcomed the guests: "It is
good to see so many familiar faces again
this year and | take this opportunity to
also welcome those who are attending
such a get-together for the first time," he
said.

"I hope you will continue to give the
Chamber your valuable support in the
work that we do on your behalf. This is
especially important under the present
economic climate which has SMEs
struggling to keep their heads above the
water.

"We are committed to looking after the
interests of SMEs particularly our members
during these tough times and have in fact
been lobbying very hard on behalf of
smaller companies to improve their
competitiveness.

"This included asking government to
suspend any increases in its fees and
charges. We are also looking into the
possibility of reducing other charges which
SMEs incur in their daily course of
business.

"At the Chamber, we hope to
continue with what we believe to be
useful and practical work for SME
members. If you have any ideas on what
the SME Committee should be focussing
on or suggestions on services that the
Chamber can provide to you, please let
us know. We are here to serve you." He
said. |
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Mrs Maria Cheung with winners of the Chinese Lantern Riddle competition.
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A less formal toast in the beer drinking competition.
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Traditional Chinese Music provided an
appropriate backdrop for the Annual Dinner.
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SPRING DINNER

HKGCC SPRING DINNER 1998

FHEATR—ARAUANFAAL MR
LUCKY DRAW
FEA S
SPONSOR

1.

20.

21.

22.

23.

24.

25.
26.

27.

28.

29.

30.

. Olympus '

"Toshiba" 29-inch television and DVD Player
29 M KFHR A BRI

2 return economy tickets to London
- A EREEETR

Pair of Feng Shui Unicorns

JRLK LR —

Dinner for 12 at Carrianna Restaurant
FESEREE 12 (LG

"Omas" fountain pen

"Omas" Z K%

Gold tiger figurine

Reei—%

2 return economy tickets to Bangkok
T - 2R UEREWIR

Canon "IXUS" automatic camera

fERE IXUS A ) A — AT

Premium Phone Model CT100HK
CTI100HK A EE

. Royal Park Chinese Restaurant food & beverage

voucher 7 #k s RIE A — T 0

. Jet Steam Oven

BRI
' (" Zoom 115 Camera

BAK A HTAR A —EF

. "Sharp" 14-inch colour television

T - BRI R 1R

. "Martell" Cordon Bleu

BZFER A

. "Philips" Haloplate &7 44/
. "Waterman" fountain pen Z7K %
. "Waterman" fountain pen 27K %
. $1,000 cash voucher

Bet®s— T

. $1,000 cash voucher

Ba®s— T

$1,000 cash cheque

REZHE T

$1,000 Wing On Gift Certificate
KENABHF—TF T

100% cashmere pullover

Mt EER

100% cashmere pullover
MEEFEER

Household goods worthed $1,000
FEMH—TT

"Giabo" electric wok T#Z 7
"Thermos" fry pan

"Thermos" “FJi #

100% cashmere sweater

AL FEER

Holdsehold goods worthed $800
LTV ED)

10K Gold "Cross Townsend" Ball-pen
10K RfLR %

"Genesis" stereo CD/Radio/Dual Cassette Recorder

B Kl 5% & SR AT IR A

The Hon James Tien HILE 54
Manhattan Garments & %% % £ B 5 RA A)
Eupo-Air (Holdings) Ltd

B EE S E

Mrs Maria Cheung 3% S#E 2

Hing Yu Metal Works Ltd BF % 315 RERL
Mrs Fanny Lai B EE# L+

Fanny P Lai & Co 2RI MG FHEH1T

Ms Phyllis Kwong B % & & £

Phyllis K Y Kwong & Leung BB B2 1T
Mr Alvin Chan B SE2E

Ekpac China Ltd #E& 47

Mr Peter Sutch [ R 564

John Swire & Sons A i 5 H

Mr Anthony Nightingale %2 /E Z 4
Jardine Pacific Led 16 FUAE#

Hongkong Telecom

HHEEMN

Sun Hung Kai Properties Group
BB E M E

Dr Lily Chiang #R#1§ &

Chen Hsong Holdings Ltd R4

Li & Fung

FlR S

Hong Kong Ferry (Holdings)

NG (EE ) AR

Ms Phyllis Kwong B % & % +

Phyllis K Y Kwong & Leung B < B 2 kli1T
CLP Power F#&E ]

BAT China #FX/E%

BAT China FXMEH

Ms Phyllis Kwong B &K B & +

Phyllis K Y Kwong & Leung B &K BT
Ms Phyllis Kwong B ZK & & £

Phyllis K Y Kwong & Leung B & B 2 AT1T
Mr Joe Tam FEMEAESEAE

AG Wilkinson & Associates 2 B5 7 3 | & M7
Ms Pauline Leung ZE /A

Arthur Andersen & Co &EFAH

The Hon Henry Y Y Tang B#EFEAE
Peninsula Knitters ¥ & $t 4

The Hon Henry Y Y Tang EZEEfRAE
Peninsula Knitters 2 & # 4

Mr Denis Lee 48754

Kingscore Industrial Ltd YEELHRAA
CLP Power T# % /)

Ms Elaine Cheng Bl /MA

China Overseas Business Consulting Ltd AN R A BRA A
The Hon Henry Y Y Tang B#EFLA4
Peninsula Knitters 2 & &4

Omac Production House

BURRAEE

The Hon Paul M F Cheng

AR SE A

Mr Brian Stevenson Hi3f5 f6tE

Ernst & Young &K & 5t EfZE %5 i
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SPRING DINNER

3k
328

33.

343

35.

36.

37.

38.

39.

40.

41.

42.

43.

44.

45.
46.

47.

48.

49.

50.

Two bottles of brandy M i #hFIi

Dinner buffet for 2 at Marriott Cafe

EIWE A B AR

$500 cash voucher

RelFnat

$500 cash voucher

ReEBAFRMT

Marks & Spencer coupons

SUHERHFIET

Dinner at Loong Yuen Restaurant, Holiday Inn Golden Mile
E3R H IS EE%LP WAL 6542 35

$500 cash cheque

Re ZXEAMT

2 cans abalone

PRI E T £

Gold Pendant

EEHEE

Dinner buffet for 2 at Cafe Vienna, Holiday Inn Golden Mile
3R A5 Cafe Vienna H B4R Z5MI5R

Luncheon buffet for 2 at Grand Buffet Restaurant

JURE R P 2 o O P 4 B N B BY 4R

Luncheon buffet for 2 at Grand Buffet Restaurant

JURE IS B R B PO LR P R R A A BY R

"Hennessy" Privilege Cognac

PR TE

2 bottles of "Taylor’s" Port

2R AT W

Pure goldleaf vase with flower design 4 fHTE R

Land Between Tour for 2

HARESM Bl RS | IRITE

Afternoon Western shoreline and Tsing Ma Bridge Cruise for 2
HAGETERREREEAE

Afternoon Western shoreline and Tsing Ma Bridge Cruise for 2
L IN o i Y A PN

Afternoon Western shoreline and Tsing Ma Bridge Cruise for 2
L IN i i a g PN

Afternoon Western shoreline and Tsing Ma Bridge Cruise for 2

GG TEAREREEKE

Dr Hari Harilela Z A3 1

Mr Paul Chan BRI SE4

Paul M P Chan & Co BB FHili17
Ms Phyllis Kwong BEREZL

Phyllis K'Y Kwong & Leung B R B 1R AATT
Ms Phyllis Kwong BI R E# +

Phyllis K Y Kwong & Leung B 4 B AlI1T
Gemini Personnel Ltd

mHEAEREMAR

Dr Hari Harilela

AL

Mr H M G Forsgate #5564

Eralda Industries 21T

Mr Andrew Yuen R=#E2 4

On Kun Hong LT

Kemklen Technical Services

RIRE AR IR A R A

Dr Hari Harilela

BRI &

Hongkong International Trade and Exhibition Centre
FJURE B P 8 b

Hongkong International Trade and Exhibition Centre
JLRE B PR R L

Mr Daniel Koo 1 5 564

The Shui Hing Co Hi# & &2 H

Modern Terminals Ltd

R EEHE

HongkongBank & L if HE W $247

Hong Kong Tourist Association
IR I &

Mr Stanley Ko i i 5 564

Jardine Pacific Ltd T F¥

Mr Stanley Ko 1 8 52 564

Jardine Pacific Lid HAFIAF#

Mr Stanley Ko = 5% 564

Jardine Pacific Ltd 18 F1 P

Mr Stanley Ko i 8 5 /64

Jardine Pacific Ltd 181 A F#

SPONSORS OF GIFTS AND OTHER PRIZES

HERLC

American International Assurance Co Ltd

Air Eagle International Freight (HK) Ltd

Mr Locky Chu, Apac Industrial Co Ltd

CLP Power

DHL International (HK) Ltd

Mr Hiroshi Matsui, The Hong Kong Japanese Chamber of

B %A

S KRBT IR
RS &8 ( B ) AR A
KBS - TH L EARAR
I )

SR (FB ) HRAA

WAL S - B H A AR @ ki

Commerce & Industry
Mrs Maria Cheung, Hing Yu Metal Works Ltd
Hong Kong Airport Authority
Mr Tsang Yau Sing, Fourseas Telecom Ltd
HongkongBank
Inchcape Pacific
Intra Commercial Co Ltd

Mr K K Yeung, K K Yeung Management Consultants

Lam Soon (Hong Kong) Ltd

Li & Fung

Mr Manohar Chugh, Nisha Electronics
The Shui Hing Co Ltd

Three Rivers Fashion Co Ltd

Mr Alan Lung, Time/system (HK) Ltd
Mr S R Sarkar, Yamazen Co Ltd

SREAVEL L > BT R M
BEREEER

BEBSEE - Mg EHNRFEARL A
i G ERT

R BT

Intra Commercial Co Ltd

BB A - A E R A RA A
MR (&) ARAR

Fl £ E

SRR BUET

I B A RAR

SNFFEEABRA A

RERBECA > FYH / R%E (B ) ARAA
BedmpE s o > W ARAR

BHBADG"EHR"RERRBARKRLERS

Sponsor of "Blue Girl" Beer and Prizes for the Beer Drinking Competition

Jebsen & Co Ltd

& AT
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Matimak Case Re-visited

This second look at the Matimak decision examines Hong Kong Corporations' Legal

Status in US Federal Courts

nlike State courts, Federal courts

in the United States have no

"inherent" or "general" subject
matter jurisdiction. Federal courts are
courts of limited jurisdiction and can only
adjudicate cases which the US Constitution
and Congress authorise them to adjudicate.
Generally, Federal courts adjudicate cases
involving diversity of citizenship, Federal
questions, or cases in which the United
States is a party. Hong Kong corporations
are usually parties to Federal litigation in
the United States pursuant to the diversity
of citizenship basis.

The central issues concerning Hong
Kong corporations in the Matimak
decision are (1) whether Hong Kong is a
"foreign state" such that a Hong Kong
corporation is a "citizen or subject" of a
"foreign state"; (2) whether a Hong Kong
corporation is a citizen or subject of the
United Kingdom; and (3) whether any and
all non-citizens of the United States may
ipso facto invoke diversity jurisdiction.

In August 1995, Matimak Trading Co
("Matimak"), a corporation incorporated in
Hong Kong, with its principal place of
business in Hong Kong, brought a breach
of contract action against Albert Khalily
and D.A.Y. Kids Sportswear Inc. in the
United States District Court for the
Southern District of New York. Matimak
invoked diversity of citizenship as its basis
for subject matter jurisdiction. The district
court, on its own motion, raised the issue
of the court's jurisdiction to adjudicate the
matter and subsequently dismissed the
action for lack of subject matter
jurisdiction.

On June 27, 1997, the Court of
Appealsforthe Second Circuit affirmed the
district court's decision and ruled that (1)
Hong Kong was not a "foreign state" and
thus Matimak could not invoke diversity
jurisdiction; (2) Matimak was not a "citizen
or subject" of the United Kingdom for
purposes of diversity jurisdiction; and (3)
"citizen or subject" of a foreign state for
purposes of diversity jurisdiction does not
mean any and all persons who are not
citizens of the United States. On January
26, 1998, the United States Supreme Court
denied certiori.

Initially, the Second Circuit noted that
British sovereignty over Hong Kong would
cease on July 1, 1997, when Hong Kong
would become a Special Administrative
Region of the People's Republic of China

("PRC"). Diversity of citizenship, however,
is determined as of the commencement of
an action, which has been defined as the
date the complaint is filed. Since the
Matimak case was filed in 1995, the
Second Circuit did not rule on Hong
Kong's status after it reverted back to PRC.

In ruling that Hong Kong is not a
"foreign state", the Second Circuit noted that
it has generally been held that a foreign state
is one formally recognised by the executive
branch of the United States government. It
was undisputed that the United States had
never formally recognised Hong Kong as a
foreign state. However, Matimak pointed
to the United States' diplomatic and
economic ties with Hong Kong (Hong Kong
is the United States' twelfth largest trading
partner) and argued that Hong Kong had
received "de facto" recognition as a foreign
state by the United States.

In rejecting the de facto recognition
argument, the Second Circuit noted that
the de facto test depended heavily on
whether the executive branch of the
United States government regarded an
entity as an "independent sovereign
nation." The Second Circuit recognised
that the Hong Kong policy Act of 1992
made it clear that the United States did
not regard Hong Kong as an independent,
sovereign political entity.

Furthermore, having originally stated
that "Hong Kong should ... be treated in
the courts of the United States as a de facto
"foreign state" for purposes of diversity
jurisdiction at the district court level", in
an amicus brief to the Court of Appeals,
the United States Justice Department
reversed its original position and stated
that "|t]he State Department no longer
urges treatment of Hong Kong as a de facto
foreign state and withdraws any reliance
on this contention."

Matimak further argued that several
district courts had concluded that Hong
Kong was a "foreign state". The Second
Circuit rejected this argument, noting that
those district courts which reached that
conclusion have "done so cursorily and
without benefit of briefing from the parties"
and "without considering the stance of the
Executive Branch". It then referred to them
as "uniformly unpersuasive."

In rejecting Matimak's argument that it
is a citizen of the United Kingdom, the
Second Circuit began with the truism that
a foreign state is entitled to define who its

citizens or subjectsare. The Second Circuit
carefully assessed British law in regard to
Hong Kong and concluded that "the
privileges of British nationality are not
conferred on corporations formed under the
laws of Hong Kong and that the British
Nationality Act of 1981 "clearly
distinguishes between citizens of the United
Kingdom and citizens of "British Dependant
Territories."

Accordingly, the Second Circuit
decided that a Hong Kong corporation is
not a citizen or subject of any state, but
rather a "stateless entity" and a "stateless
person - the proverbial man without a
country-cannot sue a United States citizen"
under alienage jurisdiction."

Lastly, the Second Circuit rejected the
theory that the Founding Fathers intended
to confer alienage jurisdiction over suits
between a United States citizen and any
other persons in the world who is not a
United States citizen. In rejecting the
theory, the Second Circuit pointed to the
plain language of the United States
Constitution and the Judiciary Actof 1789
and held that the plain language did not
support the above conclusion. Moreover,
although the plain language may be
overcome if there is "a clear expressed
legislative intention [to the] contrary," the
legislative history on this issue failed to
meet that standard.

Although the Matimak decision is not
binding on Federal courts outside the
Second Circuit, the Second Circuit is the
only circuit to squarely address the issue
of Hong Kong corporation's status for
diversity purposes. Although Matimak was
the plaintiff in that action, if accepted
outside the Second Circuit, it is the basis
for dismissing actions brought by or against
Hong Kong corporations prior to July 1,
1997, even though they may have already
gone to judgement.

It should be further noted that this
decision does nottotally deny Hong Kong
corporations an American forum. As the
Second Circuit noted, "a stateless persons
"may choose to sue in a State court.
Finally, the Matimak decision did not
address directly the issue of Hong Kong's
status as it relates to diversity jurisdiction
after July 1, 1997. [ |

* by Simon Luk, Chairman of the Asian
Practice Group, Heller Ehrman White &
McAuliffe, and Vincent Lai
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Firms are the key to competitiveness

he way to understand Hong Kong
competitiveness is to frame it in
terms of the competitiveness of

firms in specific industries, according to
Mr Emmett Thomas.

At a roundtable luncheon on March
19, Mr Thomas, President of Monitor
Company Hong Kong delivered a speech
on the topic "Is Hong Kong still
competitive — In what ways and how?".
The luncheon attracted some 30 Chamber
members.

No country can be competitive in all
industries, he said. Firms are the primary
driver industry competitiveness while the
government should have a supporting role
creating a favourable environment. In
general, the competitiveness of an industry
is determined by the interplay of four
factors :

e The level and sophistication of
domestic demand. If a country has
large volume of sophisticated
domestic demand for an industry,
firms within the industry are
stimulated to improve standards
and ultimately be more
competitive globally.

e The intensity of domestic rivalry :
Deregulation as well as
competitive domestic market
structure will encourage the growth
of globally competitive firms.

e The existence of supporting and
related industry clusters. For
instance, the strength of the Italian
footwear industry is fostered by its
globally competitive supporting
industries such as leather
processing and designer services.

e The availability of labour, natural
resources and advanced
infrastructure such as
transportation and
communications.

To understand Hong Kong
competitiveness, one should look at the
competitiveness of key industry clusters in
finance, trading, transport, infrastructure
business services, light manufacturing and
tourism. The change in both external
environment and domestic firm strategy is
going to affect the sustainability of various
industries differently.

For instance, labour and land cost
pressures are affecting tourism much more
severely than light manufacturing. The
competitive threats from other Asian cities
are going to be stronger in sectors like
tourism than in sea cargo or telecom-
munications.

To conclude, Mr Thomas put forward
a perspective that industries such as
telecommunications, air cargo, sea cargo,
finance and business services are more
likely to sustain competitiveness in the
future; while sectors like light
manufacturing, construction and tourism
are likely to face much stronger
challenges, and require greater effort to
sustain their competitiveness.

Monitor Company is a global strategy
consulting firm with over 800 professionals
in 20 regions. Its mission is to help its
private and public sector clients develop
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business strategies for long term
competitive advantage. Monitor Company
Hong Kong is the firm's headquarters in
Asia, with over 50 consultants serving both
local and multi-national clients from a
broad array of industries. |
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HONG KONG'S NEW AIRPORT & 8HLi5

Cathay Pacific and Chek Lap Kok

he significance of Chek Lap Kok to
Cathay Pacific is immense.
Without the new facility, the airline
— and Hong Kong's whole aviation sector

— would be denied any opportunity of
future expansion.

The airline's move to the new airport
will be the biggest event in its 52-year
history. Since May 1995, Cathay Pacific
has been investing in operational and
support facilities at Chek Lap Kok,
including a state-of-the-art headquarters
complete with a staff hotel. The Cathay
Pacific Group will be investing a total of
over US$1 billion in projects related to

CLK, equivalent to over half the total *

commercial investment in the new airport
project.

The move is part of a wide range of
investments in the future. Cathay Pacific
introduced a new corporate identity and
corporate positioning in 1994 and
unveiled a two-year programme to
upgrade its customer services. It has
completed a US$9,000 million fleet
replacement programme for Boeing and
Airbus Industrie aircraft.

The investments, which also cover new
applications for information technology
and continued training for staff, are being
made in the clear expectation that with
Chek Lap Kok as its base, Cathay Pacific
stands to reap enormous benefits as Asia's
air transport industry grows steadily into
the next century.

The inauguration of Chek Lap Kok will
open up many new commercial, business
and marketing opportunities for Cathay
Pacific. It will in itself provide the
opportunity to improve customer service
levels and strengthen the international
reputation of both the airline and Hong
Kong by providing world-class facilities for
passengers and staff.

The airline aims to strengthen its
passenger service by taking advantage of
Chek Lap Kok's additional capacity,
making schedules and connections as
convenient as possible, and providing
attractive lounge and airportamenities for
passengers in all classes. In addition,
Cathay Pacific will be able to align its
services more closely with its associate
airlines, Dragonair and Hong Kong Air —
something Kai Tak's slot constraints have
hindered.

Cathay City — Cathay Pacific's new headquarters — takes shape at the new airport site.
EESUA L T vp

The airline has successfully liaised with
the Airport Authority Hong Kong to secure
airport space for lounges, dedicated
Cathay Pacific check-in areas, departure
and arrival gates, airline offices, and other
facilities.

Cathay Pacific's new HK$4.9 billion
headquarters complex on the Southeast
corner of Chek Lap Kok Island will offer a
new stimulating work environment in one
key location, a couple of kilometers from
the passenger terminal, for 4,000 staff.
These offices will accommodate the
airline's 30 departments as well as training
centres, recreational facilities and a staff
hotel.

Cathay Pacific (independently or as
part of a consortium) has successfully won
a number of franchises to provide a wide
range of auxiliary aviation services,
including a flight kitchen, an aircraft
maintenance facility, a ramp handling
operation, an air cargo terminal and a
refueling concern.

Hong Kong Air Cargo Terminals Ltd
(HACTL) of which Cathay Pacificis a 10
per cent shareholder, has been awarded
one of two franchises to operate an air
cargo terminal. HACTL has already started
the construction of a HK$7.8 billion (US$1

billion) air cargo terminal capable of
handling up to 2.6 million tonnes of cargo
annually. It is the largest terminal of its
kind in the world.

In May, 1996, Hong Kong Airport
Services (HAS), a joint venture company
owned by Cathay Pacific and Dragonair
was awarded a 10-year ramp handling
franchise. HongKong Airport Services Ltd
(HAS), is expected to capture a high market
share of the ramp handling business at
Chek Lap Kok when the airport opens.

Cathay Pacific Catering Services
(CPCS), a subsidiary of Cathay Pacific
Airways, is presently building the largest
of the flight kitchens to be franchised at
Chek Lap Kok. It will have a capacity of
55-60,000 meals a day at airport opening
time and a total of capacity of 80,000
meals a day. The facility will be the largest
of its kind in the world and will include a
Chinese kitchen, a self-contained halal
kitchen, separate Japanese and special
meal kitchens and a full on-site bakery.

Chek Lap Kok is one of the most
significant developments for Hong Kong's
and Cathay Pacific's future and will be a
welcome improvement for passengers, the
airport community and the 350,000
people under Kai Tak's flight path. |
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28th and 29th May, 1998
HONG KONG
--;1__. ernational J'_f”' Jutlo
Chinese and U.S. Perspectives provides a timely for
In its many facets, the Sino-American relationship has bee
presentations from more than 25 prominent mainland scholars and 20 experts from
on three critical themes: ]

Speakers
* The Outlook For Trade, Investment, and the Exchange of Technology | 2r Harry Harding (confirmed)

Symposium Themes

» The Outlook For Peace, Security, and Conflict Management gz‘k‘s’i‘thﬁ Em"tws‘:’h‘sﬁf” ‘;““g;;‘:;gal
. . . o Gem 1 on

* Organizational Linkages and Cultural Exchange in the 21st Century | s,,.0¢ Sasser vy e y

United States Ambassador to the People’s

Business-specific Panels Republic of China
. oiene . . ice-Minister 't@d}
» Lessons for Future Business Negotiations and Economic Exchanges S B Qv . .
o q c . . Ministry of Foreign Affairs, People’s
*  Critical Dimensions of US-China Trade Relations RentblicerChin:
* The Impact of Financial Crisis, Technology Transfer, and Professor Yang Jiemian (confirmed)
Intellectual Property on Sino-American Economic Relations Director of American Studies at the

Shanghai Institute for International Studies

Program Schedule

May 281h Why are China-US relations important to
MayDzlgxt)}:arattheConradIntematlonal Hong Kong Hotel H on g K Ol’lg buSineSS?

Symposium at Cho Yiu Conference Hall, University

- L . Sy 4 Kong hand han hal d h i hi hich i
e L e e Hong Kong handles more than half of the trade between the United States and China which makes it

£ Hone K acutely sensitive to any disruption in our relations. The Hong Kong government estimates that our
Lonehons revocation of normal trade status would cut Hong Kong’s growth in half, double unemployment by

Lt.mcehon L LMo el A5 G S%latm eliminating up to 85,000 jobs, and reduce its trade by as much as US$32 billion.”
Dinner Buffet at the Guest House of The Chinese . . .
-President Bill Clinton (1997)

University of Hong Kong

Advance Registration (through 11 May)

HK$1410 Complete Symposium Advance Registration For registration information, please contact:
includes May 28th Dinner, May 29th Symposium, Luncheon and Dinner Buffet The Hong Kong-America Center
HK$600 May 28th Dinner only (price to be confirmed) Ms. Pauline Lau, Executive Officer
HK$810 May 29th Symposium, Luncheon, & Dinner Buffet Tel: (852) 2609-8748 Fax: (852) 2603-5797
HK$650 May 29th Symposium & Luncheon Email: hk-amcenter@cuhk.edu.hk

LSO R T T g Web Page: www.cuhk.edu.hk/hkac/intsym.htm

LEAD ORGANIZER: SYMPOSIUM PATRON: SYMPOSIUM CO-ORGANIZERS:
6 M Asia Limi Cont Chi
~ . ai Asia Limited 47 ontemporary China Research Centre,
The Hong Kong-America Center U 64 City University of Hong Kong
SYMPOSIUM SPONSORS: Faculty of Social Science and
IN ASSOCIATION WITH: - _ o ' Department of Govemnment & Public Administration,
& The American Chamber 6 Kerry Holdings Limited The Chinese University of Hong Kong
= of Commerce in Hong Kong
a Centre of Asian Studies and Board of American Studies,
The Asia Society k- mer Hong Kong — The University of Hong Kong
Hong Kong Center 2] ‘oundation
David C. Lam Institute for East-West Studies,
The Hong Kong General (6/3 gz;v:]t(t;)iagclﬁal? @ Hong Kong Baptist University

Chamber of Commerce

1 7 The H iti j
! T N *ly e Hong Kong Transition Project
Higher Education in Asia




~ Welcome fo the real

You've heard about how the internet, EDI and other
technologies will revolutionise global trade. But
how can they make a difference to your business?

If you are in importing or exporting, ASM Group
products and services will make your operation
work better, faster, and more efficiently.

Asian Sources On-Line and CD-ROMs put
7,000 of Asia's leading manufacturers and more
than 27,000 of their products at your fingertips.

Trade management software from ASM eTrade
eliminates clerical errors, saves time, and adds
manageability to even the largest purchasing
operations (just ask Reebok, the world renowned
sporting goods company).

Electronic Showrooms let you maintain your
. own database of suppliers, products, styles, and
specifications.

| Integrated EDI, e-mail and automated fax put you
in control of communications, over your choice
of internet, intranet or private network (VAN).

ASM Group electronic commerce solutions are in
| use right now by some of the world's leading
buyers and suppliers. And supported by industry
leaders such as IBM, AT&T, Oracle, DHL, Sun

Interactive
sourcing

Private Microsystems, and Hongkong Bank.
electronic
catalogs To find out how your real-world business can

benefit, call Helen Lam at 852-2555-5008,
fax 852-2553-0998, or e-mail
helenlam @asiansources.com

Order processing solutions

State-of-the-art communications

THE

Control Systems Roup

LCs & Banking

The Asian Sources Media Group

{ http://www.asiansources.com H





